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WHO WE 
ARE 

ACCOUNTING 
RESEARCH 

• An accounting research firm focused on 
Asia and regulated by Hong Kong’s 
Securities and Futures Commission 

• Developing proprietary methodologies to 
detect financial anomalies, or traits similar 
to past shenanigans 

• Offer clients: 
 actionable investment ideas 

 latest developments in corporate fraud 

 risk minimisation by highlighting companies 
engaged in questionable accounting 

 idea generation through ability to scan for 
companies with specific accounting traits 

 ability to check any company globally for 
unusual financial anomalies or traits in line with 
past shenanigans 

 bespoke research based on our A&G Screen 

• Three product lines… 
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1. WRITTEN 
RESEARCH 

AROUND 30 
REPORTS A 

YEAR 

• Publish around 30 accounting based reports 
a year across three broad categories: 
 In-depth thematic:  Pick a specific theme, such 

as how to spot companies boosting profits 
through Acquisition Accounting, explain the 
accounting behind it, and then highlight 
companies with similar traits 

 High conviction single stock ideas: Highlight 
companies where the accounting masks the 
economic reality, possibly through window 
dressing, profit manipulation or by faking sales 

 In-brief research: Shorter pieces on more topical 
issues such as stocks targeted by short-sellers or 
companies which have inexplicably defaulted 

• A negative recommendation bias given our 
focus on accounting issues but constructive 
investment advice 

• Attempt to engage management prior to 
publishing and based on publicly available 
information 
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2. A&G 
SCREEN 

DEVELOPING 
PROPRIETARY 

MODELS 

• Developed an Accounting & Governance 
(A&G) Screen which scrutinises every line item 
within financial statements for anomalies 
 Methodology uses a percentile scoring system 

for each financial ratio relative to a relevant 
industry peer group 

 Drawn from 16,000 companies globally and five 
years’ worth of data 

• Developed modules within the Screen which 
flag up specific accounting shenanigans, such 
as Acquisition Accounting or Fake Cash Flows 

• Available to our clients in the form of a 
Bloomberg-enabled excel spreadsheet which 
can check any company globally for any 
financial year that Bloomberg has data 

• Provide additional screens that help investors 
search for companies with specific accounting 
traits 
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3. CLIENT 
INTERACTION 

OUR UNIQUE 
PROPRIETARY 

MODEL 

• We offer a limited bespoke research 
product where we provide a written 
interpretation of the output of our 
Accounting & Governance Screen 

• Process a “reasonable” number of requests 
• Available for conference calls and meetings 

on written reports and other matters (e.g. 
general accounting questions) 

• Crisis management on companies recently 
targeted by a short-seller 
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WHO WE 
ARE… 

EXPERIENCED 
WRITERS 

Gillem Tulloch has been a financial analyst since 1994 and 
has been based in Asia since 1995, with spells in Singapore, 
Thailand, Korea and most recently Hong Kong. Over his 
career, Gillem has covered sectors ranging from telecoms to 
printing to electronics. He has achieved top industry 
rankings in regional polls like Asiamoney and Institutional 
Investor, and has appeared on Bloomberg and Business 
Week. Gillem has worked in research and strategy for several 
large sell-side institutions, including Cazenove, Nomura and 
CLSA, and founded the independent research company 
Forensic Asia before moving on to establish GMT Research. 

Nigel Stevenson worked for eight years in investment 
banking at Dresdner Kleinwort Wasserstein in London, 
primarily advising on equity offerings and M&A transactions, 
both in the UK and internationally. He subsequently spent 
seven years as an equity research analyst at Veritas Asset 
Management, where he was a member of the global equities 
team, primarily focusing on the industrials sector. Nigel is a 
graduate of Cambridge University and a qualified barrister. 
He has a Masters in Finance from London Business School, 
awarded with distinction, and is a CFA charterholder. 

 



Copyright © GMT Research LIMITED  |  2018 7 

WHO WE 
ARE… 

EXPERIENCED 
WRITERS 

Mark Webb is a research analyst and chartered accountant. 
He has been based in Asia for 21 years, writing research on 
transport, logistic and industrial conglomerate companies 
since 1997. Mark has worked for HSBC in equity research in 
Hong Kong and Singapore, and at PricewaterhouseCoopers 
in London and Hong Kong. 

We also have highly experienced guest writers contribute on 
occasion.  

Lisa Mangkornkarn: COO 

Christopher Guinness: Asian Sales 

Brian Kern and Matthew Barker: US Sales 
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A&G SCREEN 
SUMMARY (PAGES 1) 

Insert BBG ticker 

Defaults to latest 
period, but can check 
any period 

Checks auditor, 
incorporation and 
currency of financials 

Summary of traditional 
mathematical models 
for quality of profit and 
leverage 

Summary of our own 
models 

Highlights recent 
GMT Research 
reports 

Anything worth further 
investigation is 
highlighted in red. 
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A&G SCREEN 
A&G RATIOS (PAGES 2 & 3) 

Chosen ratios. Hyperlinked to explanations on our website. Can easily 
incorporate more upon request. 

Chosen peer group. Set to our default but can over-ride and choose 
between GICS industry, Country or Global. 

Ratios of the chosen company for FY, -1FY and -3FY, and change over 1 and 3 years 
Defaults to latest financial period (in this case S1/FY16) but can over-ride. 

Bell curve of relevant peer group 

Number of peers 

Percentile scoring 
system with red flags 
highlighted and 
commentary 
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A&G SCREEN 
MATHEMATICAL MODELS (PAGES 3 - 5) 

• Detailed breakdown of traditional mathematical models 
(Beneish, Montier, Altman and Piotroski), linked into full 
explanations on our website. 

• Incorporates our own models highlighting potential 
Acquisition Accounting, Window Dressing, etc. 

• Traditional models designed for developed 
markets, not Asia, but get analysts to think 
about important issues. 
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RESEARCH DELIVERY 
MULTIPLE PLATFORMS 

Dynamic website 
with research 
library and video 
channel 

HTML email 

PDF and web-
based reports 

PDF slide deck 

Video 
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STRATEGIC 
PARTNERSHIPS 

ENHANCING 
CLIENT 

RESEARCH 

Bespoke Research: 
Red Flags Consulting writes independent, confidential, in-depth 
company-specific bespoke research tailored to individual client needs. 
Clients are primarily institutional fund managers and equity research 
analysts. The service aims to provide idea and lead generation, and/or 
hypothesis opinion as well as professional back up to clients’ own 
research. 

Typical research objectives are to identify accounting, liquidity and/or 
corporate governance red flags in the annual or interim filings of 
medium to large cap stock exchange listed companies. Only publicly 
available information is used in this integrity assessment. The forensic 
analysis utilizes experience from the characteristics of known 
problematic vs high quality companies.  

Its founder, John Besant-Jones, began his career as an equity analyst in 
1989 and since then has worked in this role on both the buy and sell side 
for companies such as Barclays Bank, ABN and Credit Suisse. Prior to 
setting up Red Flags Consulting LLC, John also worked as a research 
assistant to the Chinese professor of accounting department head at the 
Chinese University of Hong Kong, researching financial irregularities 
among US listed Chinese companies. 

John holds a Bachelors degree in Civil & Structural Engineering and a 
Masters degree in Finance & Investment from the United Kingdom, an 
MBA specializing in Chinese business from the Chinese University of 
Hong Kong, and post graduate certificates in both US GAAP accounting 
and Oil & Gas accounting from the USA. He has also served as a member 
of the continuing education committee on the Hong Kong Society of 
Financial Analysts (HKSFA), which is the CFA branch of Hong Kong. 

http://www.redflagsconsulting.com/


Copyright © GMT Research LIMITED  |  2018 13 

STRATEGIC 
PARTNERSHIPS 

ENHANCING 
CLIENT 

RESEARCH 

Corporate Investigations: 
Schmittzehe & Partners is a boutique Asia-focused management 
consultancy which provides strategic consultancy, expert analysis and in-
depth due diligence investigations. 

Originally founded as a China-focused consultancy in 2005, the firm has 
grown to now cover the broader Asia region, while maintaining its 
recognized Greater China expertise.  

In terms of investment research, Schmittzehe & Partners is specialised in 
methodical, bespoke investigative primary research leveraging on-the-
ground strategy and M&A consulting expertise to help clients gain a 
deeper, clearer understanding of companies and the context within which 
they operate.  

Its founder, Benjamin Schmittzehe, has almost 25 years of cross-border 
experience between Asia and the rest of the world. He is specialised in 
Strategy, Investment and Implementation and advises clients across a 
wide range of sectors with particularly deep expertise in the TMT 
(Technology/Media/Telecom), Consumer Goods and Services, Life 
Sciences and Engineering Products sectors. Prior to consulting, Benjamin 
worked in Corporate Development and General Management roles for 
Microsoft, Pfizer and the Swire Group, where he began working in China 
in 1991. He was the first non-Chinese representative for the Swire Group in 
China in the Group’s 150+ year history there. Benjamin has lived in China, 
Indonesia, Singapore as well as in Europe, and speaks Chinese (Mandarin 
and Cantonese), Bahasa Indonesia, French, German, as well as English. He 
was educated at Oxford University (BA Hons, Chinese; MA Oxon.) and 
INSEAD (MBA). When at Oxford, he was awarded a Chinese government 
scholarship, and a college academic prize. 
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DISCLAIMER: GMT Research 
This document is published and distributed solely for information purposes only and does not serve as investment advice or recommendation of any security, strategy or investment product. It is not an advertisement for 
investment, trading or financial services, nor is it a solicitation to offer for the purchase or sale of investment, trading or financial instruments. GMT Research Limited (hereafter GMT Research) is not an affiliate or partner of 
an entity that sells or promotes, securities or other financial and/or investment instruments. GMT Research makes no warranty or guarantee, either express or implied, with respect to accuracy, timeliness, completeness or 
reliability of the information contained in this document. GMT Research, its directors, employees, agents and representatives disclaim any and all liability for losses, including but not limited to investment losses, errors or 
damages arising from use of the opinions, comments and information contained in GMT Research’s documents. Readers and subscribers of GMT Research’s documents must exercise their own due diligence and seek advice 
from financial or legal representatives in their relevant jurisdiction in making their own judgment. GMT Research is under no obligation to update news information or developments that are in its documents.   
 
This research report is strictly confidential to subscribers and provided only for the use of subscribers and it is not intended for persons in places where the distribution or publication of this research report is not 
permitted under the applicable laws or regulations of such places. 
 
This research report is for information purposes only and the contents herein, including any analysis or opinion expressed herein, should be used as reference only and should not be construed as investment advice or 
recommendation of any security, strategy, financial instrument or investment product. It is not an advertisement for investment, trading or financial services, nor is it an offer to buy or sell or the solicitation of an offer to 
buy or sell any securities or financial instruments or to engage in other transactions in any jurisdiction. GMT Research do not intend to offer any legal, accounting, financial or tax advice through the issue of this research 
report and should not be relied upon in these regards. 
 
Any use of this research report is at the own risk of the reader. Readers of this research report must have sufficient investment sophistication to critically assess the information, analysis and opinion contained in the report. 
Further, they must exercise their own due diligence and seek advice from financial or legal professionals or specialists in their relevant jurisdiction in making their own independent judgment and decision regarding the 
taking, or refraining from, taking of any action on the basis of any information contained in the report. 
 
Information contained in this research report has been obtained from generally available information, facts and evidence, research, inferences, deductions and other sources believed to be accurate and reliable. Any 
information contained in this report are however provided on an “as is” basis without warranty of any kind, whether express or implied, and is subject to change without prior notice. GMT Research does not warrant or 
guarantee, either expressly or impliedly, the accuracy, completeness, timeliness, reliability or correctness of information contained herein. Further, GMT Research is under no obligation to update or supplement any 
information, analysis or opinion or provide information on developments on materials contained in this report. 
 
GMT Research Limited shall not be liable for any damages resulting from the access, use or reliance of, or inability to access or use of, this research report, notwithstanding any prior notice or advice given to GMT Research 
Limited of any such possibility. 
 
In no event shall GMT Research Limited or its officers, directors, employees, representatives, agents, information providers and all other related, associated, or connected persons be liable to any person for any loss or 
damages whatsoever (whether in contract, tort (including negligence), breach of duty or otherwise, even if foreseeable) arising under or in connection with the use of or reliance on any materials contained therein 
(including but not limited to investment losses, errors, loss of profit, loss of opportunity, loss of goodwill or reputation, or damages arising from use of the opinions, comments and information contained in this research 
report), whether it be direct, indirect, special, punitive, exemplary, consequential or incidental. Such limitation of liability also applies to damages under any contract, negligence, strict liability or other causes of actions 
arising out of or in relation to this website and the research report. 
 
This document is intended for private circulation to GMT Research’s subscribers. GMT Research prohibits the redistribution, replication, retransmission, circulation or publication of this document (in whole or in 
part in any medium, print, electronic or otherwise, for any purpose) without its prior written permission. GMT Research shall not be liable for the actions and any resulting damages of any third party’s unauthorized 
circulation or distribution of GMT Research’s documents. 
 
This research report may only be accessed by use of an unique login name and password which must not be shared. The sharing of login name and password shall constitute a fundamental breach of your 
access terms which will be terminated immediately. For security reasons, you must keep your login name and password confidential and not disclose them to any person or permit any other person to use them, except 
an authorized representative of GMT Research Limited. You are solely liable for the misuse of your login name and password and should notify GMT Research immediately if you are aware that the security of the same has 
been compromised. GMT Research Limited is under no obligation to verify the identity of a reader to this research report. 
 
This research report is not registered for public distribution and marketing in Hong Kong with the Securities and Futures Commission nor in any other jurisdiction or national authority. 
 
Any use of this research report is subject to our Terms of Use which can be accessed at https://gmtresearch.com/terms-of-use. This document is intended for private circulation to GMT Research’s subscribers. GMT 
Research prohibits the redistribution or circulation of this document in whole or in part without its prior written permission. GMT Research shall not be liable for the actions and any resulting damages of any third party’s 
unauthorized circulation or distribution of GMT Research’s documents.  
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