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Financial Highlights

M HE

China Metal Recycling (Holdings) Limited Bl & & B4 ER(ER)BER AT

(the “Company”) and its subsidiaries (collectively the “Group™) are pleased to

present the following highlights:

HEESBHEERIER)BRAF China Metal
Recycling (Holdings) Limited([ ANA &) J) & E B

BorR(RR[AKEDMAEHTIIRE -

For the six months ended 30 June

BEAAZ=THILAEAR

2012 2011 Change
—g—-=f —E——%F 4

HK$’ 000 HK$' 000

F#RT FET
Revenue Wi 37,319,014 25335413 47.3%
Gross profit EH 1,329,032 [,128,602 17.8%
Profit before taxation BRA A& A 1,126,650 1,117,592 0.8%
Profit attributable to owners of the Company A2 &1 A ARG 1,088,343 1,043,076 4.3%
Basic eamings per share (HKS) BRERENGERT) 0.95 092 33%
Diluted eamnings per share (HK$) FRESERFIGET) 0.95 091 4.4%

The Group's unaudited profit attributable to owners of the Company for the
six months ended 30 June 2012 (the "Period”) amounted to HK$ 1,088 million.

Basic eamnings per share was HK$0.95.

The board of directors of the Company (the “Board"”) resolved not to declare

any interim dividend for the Period.

AREBHE-ZE——EA=1tHIL~EA
(IAREM ) REBZADRER AR GF A
10.88 {8 T °

FREAREFA0.95HBTT o

ARREFE([EFE HRBETHARRIKSE
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Management Discussion and Analysis
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BUSINESS REVIEW AND OUTLOOK

Business Overview

Despite the fluctuation in metal prices during the first half of 2012, the Group
managed to achieve growth in both revenue and profit attributable to owners
of the Company for the six months ended 30 June 2012 (the “Period”) of
47.3% and 4.3% respectively when compared with the six months ended 30
June 2011 (the "Last Period"), as a result of the increase in penetration of
scrap metals usage in China, expansion of our regional coverage and increased
market share. Rising operating costs and the depressed market condition help
to speed up the squeeze of the small players. Leveraging on the Group's scale
of operation, financing and other competitive advantages, the Group has been
gaining additional market share. Sales volume of ferrous metals for the Period
was approximately |.34 million tons, an increase of approximately 21.8% when
compared with the Last Period while sales volume of non-ferrous metals for
the Period was approximately 526,000 tons, an increase of approximately
69.7% when compared with the Last Period. Other materials revenue
decreased to HK$1,427.1 million for the Period, representing a decrease of
17.7% as compared with the Last Period.

China’s steel product production during the Period was approximately 467
million tons, an increase of approximately 6% when compared with the Last
Period. China's copper semis production during the Period was approximately
5.9 million tons, an increase of approximately 13% when compared with the
Last Period. Although the country's steel production had entered a slow-
growth stage, the penetration of scrap metals consumption in China during
the Period was still at a relatively low level when compared with the figures
in developed countries. Therefore, there exists a great potential for increasing

penetration of recycled metals in China.

For the Eastern China operation, benefiting from the expanding operations
in Jiangyin city and Ningbo city and with the benefit of being one of the best
metal recycling markets in China, business flow has been stable in the region.
The Group has continued its growth momentum in the revenue of Eastern
China during the Period. Jiangyin port has been the regional logistic and
distribution hub supporting the Group's recycling base in the Fastern China
region and connecting its operations in other regions.
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Management Discussion and Analysis
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For the Northern China operation, business flow has continued to increase as
a result of the smooth execution of the operation and the formation of a new
SEEHER

% &) (Tianjin Pipe (Group) Corporation) and || regional recyclers at Tianjin

joint venture. The operation of the joint venture with K2 &

has continued to ramp up. In addition, the Group formed a 55%-owned joint
venture (the “Baotou V") with B M F & & B 5 B R & {2 7 (Baotou
Lijlong Trading Company Limited) (together with its group companies “Lijilong
Group”) in February 2012. Leveraging off the rich natural resources in Inner
Mongolia, Baotou City is one of the major heavy industrial cities in Northern
China and is also a city with great supply and demand of scrap metals. Lijilong
Group is one of the leading metal recyclers in Baotou City which was designed
to have an annual capacity of 250,000 tons and, it has a long operating history
in the region and has established a base of quality customers such as €58
(B AMREF2ATF (Baotou Iron and Steel Group Co. Ltd) and A &1L
ETEEEAFRAF (Inner Mongolia North Heavy Industries Group Co. Ltd)
and an extensive suppliers’ network. It also has a motor vehicle dismantling
license. The Baotou JV has a 500,000 tons capacity. Both initiatives are going to
enhance the Group's bargaining and managing power in the Northern China

region.

For the Southern China operation, business has been stable. On 28 June
2012, the Group entered into an agreement with & R & & B B % 2 &
(Guangdong Metal Recycling Corporation) (“GDMRC"), which is a principal
subsidiary of & R ¥ & & [B A 7] (Guangdong Materials Group Corporation)
("GDWZ"), to establish a 40%-owned cooperative joint venture (the
“Guangdong Cooperative |V") to engage in the business of scrap motor
vehicles dismantling and auto parts trading with an annual capacity of | million
units in Guangdong Province in Southern China, the region with motor
vehicles reserves of approximately 20 million units by the end of 201 1. The
Guangdong Cooperative |V will create a “Strong-Strong" alliance by combining
the competitive advantages of both |V partners. With the existing licenses in
the field of motor vehicles dismantling and well established collection networks
in Guangdong Province of GDWZ and GDMRGC; and possession of advanced
machinery and management experience of the Group, the Guangdong
Cooperative |V will develop into one of the largest platforms in motor vehicles
dismantling and auto parts trading in the region. The replacement cycle of
motor vehicles in the coming years will provide ample development room
for the Guangdong Cooperative JV as well as the Group. The Zhongshan site
operation has been ramping up and expanding our collection coverage.

China Metal Recycling (Holdings) Limited FE&BBE£ & R(ER)FRAE
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For the Central China operation, the Wuhan site has been ramping up. The
Group has been expanding its regional suppliers network to meet the demand
from one of the major customers, EUEHIE (£ ) A& (Wuhan Iron and
Steel (Group) Corporation).

The Group's future development strategy is to further enhance our
competitive advantages to |) continue to strengthen our strategic national
network and product categories in order to establish an integrated metal
recycling system that combines the recycling and dismantling of scrap metals,
electrical appliances, motor vehicles and vessels, so as to fully support the
State Government's target of establishing a comprehensive recycling system
under the |12th Five-Year Plan; 2) develop a diversified sales and procurement
network to enlarge our market share; 3) continue to invest in advanced
machineries and environmental protection facilities to ensure operational
efficiency and economies of scale; and 4) increase investment in our staff to
enhance management quality and strengthen our overall operational and
business integration capability. The strategy of combining both organic and
inorganic approaches of corporate development to maintain our relative first-
mover advantage will continue to reinforce our leadership position in the

metal recycling industry in China.

Looking forward into the second half of 2012, though facing uncertainties in
the macroeconomic conditions globally, the Group is confident of continuing
the volume growth momentum of the first half of 2012. With contributions
from its multiple regional operations, the Group is confident of delivering

more than spectacular returns to the shareholders of the Company.

FINANCIAL REVIEW

Revenue

Revenue of the Group for the Period was HK$37,319.0 million (Last Period:
HK$25,335.4 million), representing an increase of 47.3% as compared to that
for the Last Period. Increase in the Group's revenue was mainly attributable
to the increase in the sales of both ferrous and non-ferrous metals during the
Period. The Group's business from various regions has contributed to the

increase during the Period.
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Management Discussion and Analysis
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Gross Profit

Gross profit of the Group for the Period was HK$1,329.0 million (Last Period:
HKS$1,128.6 million), representing an increase of 17.8% as compared to that
for the Last Period. Gross profit margin of the Group for the Period was
3.6% (Last Period: 4.5%), representing a decrease of 0.9%. The decrease was
mainly resulting from the inventory allowances of HK$473.8 million made with

reference to the subsequent selling price and market price trend.

Other Income and Gains

Other income and gains for the Period, including mainly interest income and
exchange gain, decreased by 44.2% from HK$59.1 million for the Last Period
to HK$33.0 million. There was a gain on disposal of investment properties and
the relevant prepaid lease payments of HK$13.0 million during the Last Period

where there was no such gain for the Period.

Distribution and Selling Expenses

Distribution and selling expenses for the Period amounted to HK$27.9 million,
representing an increase of 63.0% as compared to that for the Last Period.
The increase was mainly attributable to the increase in volume of our products
sold.

Administrative Expenses

Administrative expenses including staff salaries, bank charges, depreciation
expenses and other general administration expenses for the Period amounted
to HK$147.3 million, representing an increase of 10.3% over that of HK$133.5

million for the Last Period.

The increase was mainly attributable to the increase in various expenses,

mainly bank charges incurred by the Group when expanding its operations.

Net Gain on Derivative Financial Instruments

Net gain on derivative financial instruments represents the net gain arising
from the changes in fair value of the metal commodity future contracts used
to hedge against the Group's purchases and inventory. Metal commodity
prices have been volatile during the Period and resulted in net gain on those
commodity future contracts used to hedge against the corresponding spot
purchase or inventory when metal commodity prices decrease during the

hedged period.

China Metal Recycling (Holdings) Limited FE&BBE£ & R(ER)FRAE
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Finance Costs

Finance costs increased by 38.1% from HK$ 1 13.2 million for the Last Period to
HK$156.2 million for the Period. The finance costs for the Period mainly arose

from trade financing from banks for working capital purposes.

Profit Attributable to Owners of the Company

The profit attributable to owners of the Company for the Period grew by
4.3% to HK$1,088.3 million as compared with HK$1,043.1 million for the Last

Period.

Key Financial Ratios

The following table sets forth certain of our financial ratios as at the date for

the periods indicated.

BERE

BEARABATER L1328 B TIE MN38.1%E
REAFEHY 1 56288 T - RARHIR - B &K A
FEERARTEIRERELELECRARM
ﬁc

AATGE AEMGGH
RAERE  ARAEAR ABMNGGF A HE
10431 BB TIEAN43%Z 10.883 BB T -

TEMBLE
TRIBAREBEMTHHEPNETER
LR -

At 30 June At 3| December
2012 2011
R=B-=% =T %
AA=+H +-A=+—H

Current ratio mEN & 1.4 1.5
Gearing ratio (%) BEBELE %) 30.3 322
For the six months
ended 30 June
BESA=1H Lt~EAR

2012 2011

R-ZB—Z-% R-Z——F

Inventory turnover days FEREEH# 14 14
Debtors' turnover days JE W R IE I H 21 53 51
Creditors' turover days e FIREE B & 32 28
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Working Capital

The inventory tumover of the Group was 14 days for the Period as compared
to 14 days for the Last Period. In order to better manage the commaodity price
risk during the Period, the inventory turnover period was maintaining at a low

level.

The Group's debtors’ turnover (including both trade debtors and bills
receivable) was 53 days for the Period as compared to 51 days for the Last
Period. The Group generally allows average credit periods of 30 to 60 days

and 30 to 90 days to its ferrous and non-ferrous customers, respectively.

The Group's creditors’ turnover (including both trade payables and bills
payable) was 32 days for the Period as compared to 28 days for the Last
Period. Credit periods granted by some of the Group’s major suppliers

increased to 60 days.

Liquidity, Financial Resources and Capital Structure
As at 30 June 2012, the Group has net current assets of HK$6,290.2 million (31
December 201 I: HK$5,562.1 million), of which cash and bank deposits were
HK$4,325.6 million (31 December 201 1: HK$3,183.4 million).

Total borrowings as at 30 June 2012, including discounted bills, were
HK$7,242.7 million (31 December 201 I: HK$5,652.8 million), of which
HK$6,876.9 million are repayable within one year (31 December 201 1:
HK$5,286.9 million). Such borrowings are mainly denominated in Renminbi,
United States (“US™) dollars and Hong Kong dollars. They were mainly used
to finance the purchases of the Group.

The Group's gearing ratio as at 30 June 2012 (total borrowings divided by
total assets) was 30.3% (31 December 201 1: 32.2%).

The Group's transactions and the monetary assets are principally denominated
in Renminbi, Hong Kong dollars and US dollars. The Group has not
experienced any material difficulties or effects on its operations or liquidity as

a result of fluctuations in currency exchange rates during the Period.

China Metal Recycling (Holdings) Limited FE&BBE£ & R(ER)FRAE
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The Group adopts centralised financing and treasury policies in order to
ensure the Group's funding is utilised efficiently. Conservative approach is
adopted in monitoring foreign exchange exposure and interest rate risk.
Forward contracts were used to hedge the foreign currency exposure in

trading activities when it was considered appropriate.

The Group's liquidity position remains strong and the Group possesses
sufficient cash and available banking facilities to meet its commitments and

working capital requirements.

Capital Expenditure and Capital Commitments

In order to enhance production capacity, the Group invested approximately
HK$60.3 million during the Period (Last Period: HK$87.1 million) in the
acquisition of new fixed assets. These mainly represented the acquisition and

deposits paid for land use rights and machineries for various plants in China.

As at 30 June 2012, the Group made capital expenditure commitments of
approximately HK$149.7 million (31 December 201 1: HK$143.9 million)
which were contracted but not provided for in the financial statements. These
commitments were mainly related to the acquisition of land use rights in

Jiangsu.

Charges on Group Assets

As at 30 June 2012, the Group's banking facilities were mainly collateralised by
certain bank deposits amounted to HK$1,923.5 million (31 December 201 I
HK$1,334.0 million), bills receivable amounted to HK$1,857.1 million (31
December 201 |: HK$1,500.3 million) and inventories amounted to HK$312.4
million (31 December 201 I: HK$534.5 million).

Foreign Exchange Risk Management

Most of the sales of the Group are settled in Renminbi, which is not freely
convertible into foreign currencies. The fluctuation of Renminbi during the
Period did not have any adverse effect on the Group’s results. Besides, the
Group will conduct periodic review of its exposure to foreign exchange risk
and may use financial instruments for hedging purposes when considered

appropriate.
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Contingent Liabilities
As at 30 June 2012 and 31 December 2011, the Group had no material
contingent liabilities.

Employees and Remuneration Policies

As at 30 June 2012, the Group had a workforce of more than 600 people.
Salaries of employees are maintained at competitive level and are reviewed
annually, with close reference to the relevant labour market and economic
situation. The Group has share option schemes whereby employees of the

Group are granted options to acquire shares in the Company.

Good relationship has been maintained between the Group and its employees.
The Group also provides internal training to staff and awards bonuses based

on staff performance and profits of the Group.

APPRECIATION

The Board would like to express its sincere gratitude to the management of
the Group and all the staff for their hard work and dedication, as well as its
shareholders, business partners, bankers and auditor for their support to the

Group throughout the Period.
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Corporate Governance and Other Information

ERELEREMEH

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities transactions
of the directors, senior management and relevant employees (who, because
of their office in the Group, are likely to be in possession of unpublished price
sensitive information in relation to the Company or its securities) of the Group
(the “Own Code") on terms no less exacting than the required standard of
dealings set out in the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code") as set out in Appendix 10 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules").

Having made specific enquiry with all directors of the Company, all the
directors have confirmed that they have complied with the required standard
as set out in the Model Code and the Own Code throughout the six months
ended 30 June 2012 (the “Period”). No incident of non-compliance of
the Own Code during the Period by the senior management and relevant

employees was noted by the Company.

CORPORATE GOVERNANCE CODE

The Company is committed to maintain high standards of corporate
governance in the interests of its shareholders. Throughout the Period, the
Company followed the principles and complied with all applicable code
provisions under the Code on Corporate Governance Practices/Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to the Listing

Rules save for the deviation disclosed below.

Code provision A2.| of the CG Code stipulates that the roles of Chairman
and Chief Executive Officer should be separate and should not be performed
by the same individual. Mr. Chun Chi Wai currently holds both the offices of
Chairman and Chief Executive Officer of the Company. The Board considers
that the current structure of vesting the roles of Chairman and Chief Executive
Officer in the same person will not impair the balance of power and authority
within the Board as all major decisions are made in consultation with members
of the Board as well as the senior management of the Company. Besides, this
arrangement also provides the Company with strong and consistent leadership
and allows for effective and efficient planning and implementation of business

decisions and strategies.
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PHER 0TS EMBTTAESETES R HNFR
EFA(MRETA DB ZEERERTRR
MEE RREEEMERER(ERELRE
B BAI T A e BN A AR REZFAKR
NABREHRENE)ETEFEENTAT
BI(TERTSPRID) -

RAALF2RESFLEEEAR  28E
FYUEHRARBE_T-—_FRA=THILR
BA(AHEEA-—EETRETAREFTT
BIRREIRE - RAHA  ARAMERRS
REEENBRMERERABRTAINEMF -

EEERTA
ARRBHRFBHKENERER  UHAA
AARRFE - RAMEA - ARE-BEEE
THRAME 4B EEERERTR, B E
BRI ERERT DA ER TR
X MR Z R BRRRSD ©

CEERERTHEALERTE LR RITHE
B BN T EE - ARE - ZREEE
TRBETARAERERTRAREY - EF
SRR ARMEBRARNEARARZES
ERERSREEBER L - MR RITR
BER-ARINRERBETEEREFTEN
BEYE - BE  ELHNRARARHREE
—HMEEEY - IERBREIRENER
E VN T

] ¥ 48 3R % Interim Report 2012

13




14

Corporate Governance and Other Information

ERELBREMER

DISCLOSURE OF INFORMATION ON DIRECTORS
Pursuant to rule [3.51B(I) of the Listing Rules, changes to the information of

the Board and the Board Committees during the Period are as follows:

. Mr. Yan Qi Ping, an independent non-executive Director, has been
appointed as the member and chairman of the newly established
nomination committee of the Company with effect from 27 March
2012,

. Mr. Chun Chi Wai, an executive Director, Ms. Lai Wun Yin, a non-
executive Director, Mr. Chan Kam Hung and Mr. Leung Chong Shun,
independent non-executive Directors, have been appointed as the

members of the nomination committee of the Company with effect
from 27 March 2012.

AUDIT COMMITTEE

The audit committee of the Company has reviewed the interim reports of
the Group for the six months ended 30 June 2012, All members of the audit
committee are independent non-executive Directors of the Company, namely
Mr. Chan Kam Hung (chairman of the committee), Mr. Leung Chong Shun and
Mr. Yan Qi Ping.

The interim financial statements have been reviewed by the Company's
auditor accordance with Hong Kong Standard on Review Engagements 2410
“Review on Interim Financial Information Performed by the Independent
Auditor of the Entity”.
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REMUNERATION COMMITTEE

The Company has established a remuneration committee with written terms
of reference in compliance with the CG Code. As at the date of this report,
the remuneration committee comprises four members, namely Mr. Leung
Chong Shun (chairman of the committee), Mr. Chan Kam Hung, Mr. Yan Qi
Ping and Mr. Chun Chi Wai, the majority of whom are independent non-

executive Directors.

The basis of determining the Directors’ emolument by taking into
consideration factors such as salaries paid by comparable companies, time
commitment and responsibilities of the Directors and employment conditions
elsewhere in the Group. During the Period, the director’s fee payable to Ms.
Lai Wun Yin as non-executive Director and Mr. Yan Qi Ping as independent
non-executive Director and the chairman of the nomination committee have
been revised from HK$200,000 per annum to HK$250,000 per annum, and
the director’s fee payable to Mr. Chan Kam Hung and Mr. Leung Chong
Shun as independent non-executive Director and the chairman of the audit
committee and remuneration committee respectively have been revised from
HK$250,000 per annum to HK$300,000 per annum.

NOMINATION COMMITTEE

On 27 March 2012, the Company has established a nomination committee
with written terms of reference in compliance with the CG Code. As at
the date of this report, the nomination committee comprises five members,
namely Mr. Yan Qi Ping (chairman of the committee), Mr. Chun Chi Wai, Ms.
Lai Wun Yin, Mr. Chan Kam Hung and Mr. Leung Chong Shun, the majority of
whom are independent non-executive Directors.
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Corporate Governance and Other Information

ERELBREMEN

Role and Function

The nomination committee is mainly responsible for:

. reviewing the structure, size and composition (including the skills,
knowledge and experience) of the Board at least annually and
make recommendations on any proposed changes to the Board to

complement the Company's corporate strategy;

. identifying individuals suitably qualified to become Board members and
select or making recommendations to the Board on the selection of,

individuals nominated for directorships;

. assessing the independence of independent non-executive directors;

and

. making recommendations to the Board on the appointment or re-
appointment of directors and succession planning for directors in

particular the chairman and the chief executive.

INTERIM DIVIDEND
The Board resolved not to pay any interim dividend for the Period (six months
ended 30 June 201 I: Nil).

SHARE OPTIONS

(a) Pre-IPO Share Option Scheme
Pursuant to a written resolution of the sole shareholder of the
Company on 22 May 2009, the Pre-IPO Share Option Scheme (the
“Pre-IPO Scheme”) was adopted by the Company. Pursuant to the Pre-
IPO Scheme, the Company may grant options to any full-time or part-
time employees or potential employees, executives, officers or directors
of the Company, its subsidiaries and associated companies (“Eligible

Participants”) to subscribe for shares of the Company.

No options were granted by the Company under the Pre-IPO Scheme
after the listing of the Company'’s shares on the Stock Exchange.
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Details of the share options granted under the Pre-IPO Scheme and BB ERARE SR E IR BRE

outstanding during the Period are as follows: WAITERBREF BT
Outstanding
Exercise asat Outstanding
Category of price | January asat
Eligible Date of per share 2012 Granted Exercised  Cancelled Lapsed 30 June 2012
Participants  grant (Notei)  (Note i) Exercise KZ¥-_f during during during during RZF-Z%
Lt RHinY SRTEE period  —F—B thePeriod thePeriod thePeriod thePeriod FA=tH
SEALEH (WaEi) (M) el HAGE  MARE  BAAE MREE BRRN HEAE
HK$
AT
Directors 19 June 2009 518 2June2010- 2831402 - - - - 2831402
g% “ITNF 18 June 2017
AATHhE %%
AAZTZHE
“FtF
ARTNR
Directors 19 June 2009 518 Blune2001- 3346204 - (514801 - — 2831403
g2 “EEINE 18 June 2017
ARTOR 2%
AAZT=RE
“I-tF
ARTNR
Directors 19 June 2009 518 Blune012- 3346204 - - - — 3346204
g% “ITNF 18 June 2017
~ATNA it Sl
AAZTZHE
“FtF
ARTNR
9523810 - (514801 - — 9009009
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Outstanding
Exercise asat Outstanding
Category of price at | January asat
Eligible Date of per share 2012 Granted Exercised  Cancelled Lapsed 30 June 2012
Participants  grant (Notei)  (Noteii) Exercise RZF-ZF during during during during B=F-Zf
SR RtinY SRTER period ~ —H—B thePeriod thePeriod thePeriod thePeriod 7A=+H
SEALER (HaEi)  (Mfskii) i WRTE  HARE BT Mk Hh% KT
HKS
AT
Employees 19 June 2009 518 22 June 2010- 570991 - (62025) - - 508966
€8 “EEINE 18 June 2017
~ATIA “B-ZF
ARZTZRE
“T-tF
ARTNR
Employees 19 June 2009 518 23 June 201 - 3136217 — (1519729 - — 1,616,492
€2 “EENE 18 June 2017
AATHhE S
AAZT=HE
“FtE
ARTNR
Employees 19 June 2009 518 Bune 012 4263192 - (128,700) - (64350) 4070142
€8 “EEINE 18 June 2017
AATOR 3%
AAZT=HE
“T-tF
ARTNR
7970400 = (1710450) - (64350) 6,195,600
Total
st 17494210 — Q050510 - (64350) 15204609

In respect of the share options exercised closing under the Pre-IPO BHERABBTRNERAREEAEE
Scheme during the Period, the weighted average closing share price ~ FEERRHE  RRZHEIT(E B L2 A1 00 IFEF
immediately before the date of exercise was HK$9.195 per share. BRHUTERER.195ETT
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(b) Share Option Scheme

Also, pursuant to a written resolution of the sole shareholder of the
Company on 22 May 2009, the Share Option Scheme (the “Scheme™)

was also adopted.

Pursuant to the Scheme, the Company may grant options to any full-
time or part-time employees, executives or officers including directors
of the Company or any of its subsidiaries and any suppliers, customers,
consultants, agents and advisors (“Eligible Scheme Participants”) who, in
the sole opinion of the Board, will contribute or have contributed to the

Company and/or any of its subsidiaries.

During the Period, 4,857,661 share options were granted to certain
employees of the Group on 16 April 2012 (the “Date of Grant”). The
closing price of the Company's shares immediately before the Date of
Grant was HK$8.75.

Details of the valuation of share options granted during the Period are

set out in note |7 to the Condensed Consolidated Financial Statements.
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Details of the share options granted under the Scheme and outstanding RAHR - ZAT A TR L R ARITRE
during the Period are as follows: HRB AR B T
Outstanding
Category of Exercise asat Outstanding
Eligible price | January asat
Scheme Dateof  per share 012 Granted  Exercised  Cancelled Lapsed 30 June 2012
Participants grant (Notei)  (Noteii) Ng-C& during during during during  RZF-C%
aEkHE BHBY  SROEE  Exerciseperiod -§-B  thePeriod  thePeriod  thePeriod  thePeriod  #AZ+E
S8ALER (i) (i) fife8 AT Bkt BT Bmits BREN HATTE
HS
BT
Director 24 Decernber 8740 I November 2010- [, 144,164 - - - - [,144, 164
££3 2009 23 Decerber 017
SERNE I o 23
+ZA=1RA T-A-RZ
“FtE
+zA=1=A
Director 24 Decernber 8740 I November 2011- [,144,165 - - - - 1,144,165
g% 2009 23 December 2017
“TENE FF
+-B=tmA t-A-RZ
IEtE
TZA=1=A
Director 24 Decernber 8740 I November 2012- 1,144,165 - - - - 1,144,165
££3 2009 23 December 017
“ENE FC
+ZA=1RA T-A-RZ
I 3
+zA=1=R
Director § June 2010 6.764 8 June 201 1- 128700 - - - - 128700
8% 53k 7June 2018
~ANR i S 3
~ANAE
E)f
NALH
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Outstanding

Category of Exercise asat Outstanding
Eligible price | January asat
Scheme Date of per share 2012 Granted Exercised  Cancelled Lapsed 30 June 2012
Participants  grant (Notei)  (Noteii) RZF-ZF during during during during RZF-ZF
CvaE] REBH SBRTHEE Exerciseperiod  —A—HB thePeriod thePeriod thePeriod thePeriod 7#*A=+H
SEATEH (Wati)  (Wtii) il EAGE  BARE O BARME BREE BRRY HRTE
HKS
B

Director 8 June 2010 6.784 8 June 2012- 128,700 - - - - 128,700

g2 2% 7 June 2018

AANR “3-CF

~ANEE

BN\F

~ALH
Director 8 June 2010 6.784 8 June 2013- 128,700 - - - - 128,700

g% _2-%f 7June 2018

~ANA 2=

~ANBE

I Sit:2

~AtH

Sub-total

It 3818594 - - - — 381859
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ERER

Outstanding
Category of Exercise asat Outstanding
Eligible price [ January asat
Scheme Dateof  per share 012 Granted  Exercised  Cancelled Lapsed 30 June 2012
Participants grant (Notei)  (Noteii) N-§-2f duting during during during  A=F-CE
Ak RUEY BRAEE  Exercise period —-B-B  thePeriod  thePeriod  thePeriod  thePeriod  #A=TEH
SEALEN (Bai)  (Watii) fifes AT Bt B B LLPSS AT
HKS
AT
Employees 24 December 8740 I Novernber 2010- 457805 - - - - 457805
2 2009 23 December 2017
2 2 1k:3 E-%%
+-B=tmA t-A-RZ
IEtE
+-A-tzAR
Employees 24 Decernber 8740 I Novenber 2011 - 495804 - - - - 495804
8 2009 23 Decerber 017
TEE 3%
+-A=+RA T-A-RZ
TR
+-A=t=H
Employees 24 December 8740 I Novernber 2012 - 495804 - - - - 495804
2 2009 23 December 2017
“TENE S
+-B=tmA t-A-RZ
IEtE
+-A-tzAR
Employees 8June 2010 6,784 8June 2011 - 147405 - - - - 147405
8 IR 7June 2018
~ANR 3%
~ENRE
)\
~AtA
Employees §June 2010 6,764 8June 2012- 147406 - - - - 147406
8 53k 7June 2018
~ANR -
~ANAE
E)f
NALH
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Outstanding

Category of Exercise asat Outstanding
Eligible price | January asat
Scheme Date of per share 2012 Granted Exercised  Cancelled Lapsed 30 June 2012
Participants  grant (Notei)  (Noteii) RZF-ZF during during during during RZF-ZF
CvaE] REBH SBRTHEE Exerciseperiod  —A—HB thePeriod thePeriod thePeriod thePeriod 7*A=+H
SEATER (W) (Pati) fHiEs WATE  HARL BT BREE  BRRY HE{THE
HK$
BT
Employees 8 June 2010 6.784 8June 2013 - 147406 - - - — 147406
(8 “Z2-% 7 June 2018
~ANR i St 3
~ANEE
BN\F
~ALH
Employees 27 August 2010 7802 | July 2011 - 812,006 - (252,000) - - 560,006
€2 “3-%f 26 August 2018
NAZtLA 2
tA-BE
“F-\E
NAZHRR
Employees 27 August 2010 7802 | July 2012 - 897206 - - - (42724) 854482
€8 - S 26 August 2018
NAZtR it S
tA-RZ
BN\F
NAZt7E
Employees 27 August 2010 7802 | July 2013 - 897,207 - - - (42.724) 854483
€2 “3-%f 26 August 2018
NAZtEH F-=
tA-BE
i Sit:2
NAZHRR
Employees 28 January 2011 90 28 January 2012 - 27178 - - - — 27778
E8 “F—F 27 January 2019
—-A=t/E -k
—AZt/\RZE
“TNE
—A=t++H
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Outstanding
Category of Exercise asat Outstanding
Eligible price | January asat
Scheme Date of per share 2012 Granted Exercised  Cancelled Lapsed 30 June 2012
Participants  grant (Notei)  (Noteii) RZF-ZF during during during during B=F-Zf
i aE] REBH SBRTHEE Exerciseperiod  —A—H thePeriod thePeriod thePeriod thePeriod #*A=+H
SEATER (W) (Padi) fries WATE  HARL BT BREE  BRRY HEITHE
HK$
BT
Employees 28 January 201 | 90 28 January 2013 - 27178 - - - — 27778
8 “F—F 27 January 2019
—A=tNA 3=
—AZt/\RZE
“TNE
—A=t+tA
Employees 28 January 2011 90 28January 2014- 27,177 - - - - 11T
€8 B—F 27 January 2019
-AZT/N\H i SE:2
—-AZ+N\BZ
“ENE
—AZt+tA
Employees 26 August 201 | 847 26 August 2012- 983,857 - - - (39.354) 944503
| “T—F 21 May 2019
NAZHAR I
NAZTRRZE
“INE
EA=t-H
Employees 26 August 201 847 26 August 2013- 983,868 - - - (39,355) 944513
€2 “FF 21 May 2019
NAZTRA “BcF
NAZtREE
“ENE
RAZt+-A
Employees 26 August 201 | 847 26 August 2014- 983873 - - - (39,355) 944518
| “T—F 21 May 2019
NAZ+RH —BmE
NAZTRRZE
It ik
EA=t-H
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Outstanding

Category of Exercise asat Outstanding
Eligible price | January asat
Scheme Date of per share 2012 Granted Exercised  Cancelled Lapsed 30 June 2012
Participants  grant (Notei)  (Noteii) RZF-ZF during during during during RZF-ZF
CvaE] REBH SBRTHEE Exerciseperiod  —A—HB thePeriod thePeriod thePeriod thePeriod 7*A=+H
SEATER (ki) (Pati) fHiEs WATE  HARL BT HREE RN HE{THE
HKS
i
Employees 16 April 2012 8852 16Aprl 2013- — 1619211 - - — 1619211
€8 —3-Cf 21 May 2019
mAt7H i St 3
MAtREE
“ENE
RA=t-H
Employees 16 April 2012 8.852 16 April 2014 - - 1619211 - — - 1619211
| “Z-C 21 May 2019
mA+7RH “I-|E
MATRRE
“F0E
RR=t-A
Employees 16 April 2012 8852 16Apr 2015- — 1619239 - - — 1619239
€8 —3-Cf 21 May 2019
mAt7H “E-n%
MAtREE
“TNE
RA=t-H
Sub-total
It 8282980 485766 (252,000) - (203512) 12685129
Total
&t 12101574 485766l (252,000) - (203512) 16503723

In respect of the share options exercised under the Scheme during the ORISR EZ A ETERE  RE
Period, the weighted average closing share price immediately before the EHETERB AN NEEERDUTES

date of exercise was HK$9.40 per share. BR9408TT -

Notes: FifeE -
The vesting period of share options under the Pre-IPO Scheme and the i BRARBER T RKETEETE
Scheme is from the date of the grant until the commencement of the RENSBEHARL BHEEITES
exercise period. FAIE ©

i The exercise price of share options under the Pre-IPO Scheme and the i ENGEL I IRE EGE AN
Scheme is subject to adjustment in the case of rights or bonus issues, or A R 17 (B 78 1R R AR S AT AR B 1T 3k
other similar changes in the Company’s share capital. HMARARALCE B TIAFHE -
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DIRECTORS’ INTERESTS IN SHARES,

UNDERLYING SHARES AND DEBENTURES

As at 30 June 2012, the interests of the directors of the Company and their
associates in the shares, underlying shares and debentures of the Company
and its associated corporations, as recorded in the register maintained by the
Company pursuant to Section 352 of the Securities and Futures Ordinance (the
“SFO™), or as otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code were as follows:

()

%’é‘}é‘&ﬁﬁéﬂ

Long positions in the shares of the Company: (i)

Name of director

EEME

Capacity
S

EERRY - HERG REZH
i
RZT—
B ATNADE R EBEERMRG - 8
RO LEFTREARRAREES MBS K
PI(TEH MG ) E3526FENE LM
L8k RAREARET AN A G AR B KB R AT
BARRARROERIAT -

“EANA=TH ARAREFEEE

RRRBRHEOEFR

Percentage

Number of  of the issued
issued ordinary share capital of
shares held the Company
FHSERT (EFAREHT
EiERE BEESE

Mr. Chun Chi Wai
RERKE

Ms. Lai Wun Yin
PGB+

Interest of controlled corporation (Note)
) EE R a (FEE)

Beneficial owner

ERHEEA

Interest of spouse (Note)

Ao (FIeE)

584,050,381 51.09%
1,609,800 0.14%
585,660,181 51.23%

Note: Mr. Chun Chi Wai is deemed to be interested in 584,050,381 ordinary B3

shares held by Wellrun Limited (“Wellrun") as the sole beneficial owner
of Wellrun. Ms. Lai Wun Yin is the spouse of Mr. Chun Chi Wai and is
deemed to be interested in the shares held by Mr. Chun Chi Wai.
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(i) Long positions in the underlying shares of the Company:

(iy  ARAEBEROHTE

Number Percentage
of options/ of the issued
underlying share capital
shares held of the Company

Name of director ~ Capacity FifsiaMR#E~  Exercise period EXATE
EEps S HERGHE TEH BTREEH
Mr. Chun Chi Wai Beneficial owner 1930502 22 June 2010 - 18 June 2017 0.17%
REEE ESHAA “E-TERAZTIRE
“E—FRAT\E
Beneficial owner 1930502 23June 2011 - 18 June 2017 0.17%
ESBBA “T—5 AZt=RZE
“TFRATH
Beneficial owner 1930502 23 June 2012 - 18 June 2017 0.17%
ESHAA “E-CHRAZT=ZRE
“E—FRAT\E
Interest of spouse (Note) 643,500 22 June 2010 - 18 June 2017 0.05%
feiB i (fir) “T-TENAZtIRE
“TFRATH
Interest of spouse (Note) 643501 23 June 2011 - 18 June 2017 0.06%
Bt (A5E) “E—H5RAZt=RZE
“E—FRAT\R
Interest of spouse (Note) 643,501 23 June 2012 - 18 June 2017 0.06%
feiB i (fir) “T-CHNAZt=ZRE
“TFRATH
7,722,008 0.68%
Mr. Fung Ka Lun Beneficial owner [,144,164 | November 2010 - 23 December 2017 0.10%
BEfRiL ESBAA —F-FF+-A-HE
“F—tF+-A-1=H
Beneficial owner 1,144,165 | November 201 | - 23 December 2017 0.10%
EGHAA “F——51-A-B%
“E—+F+ZAZt=H
Beneficial owner [,144,165 | November 2012 - 23 December 2017 0.10%
ExBBA “T-—%1+-A-HE
“F—tF+-A-1=H
3432494 0.30%
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Number Percentage
of options/ of the issued
underlying share capital
shares held of the Company

Name of director ~ Capacity FifsialR#E~  Exercise period EXATE
Eupz S HERBHRE TED BTRAESIL
Mr. Jiang Yan Zhang  Beneficial owner 514801 23 June 2012 - 18 June 2017 0.05%
e3P ExHAA 2% A-tZHZE
“E—+FRATNR
Ms. Lai Wun Yin Beneficial owner 643500 22 June 2010 - 18 June 2017 0.05%
RGBT L EREBA “E-RERXAZTIAE
“E—+F ATNR
Beneficial owner 643,501 23 June 2011 - 18 June 2017 0.06%
ERBAA —Z——FRAZtZRAZ
“Z—+FRATNE
Beneficial owner 643501 23 June 2012 - 18 June 2017 0.06%
EsSlAA TR A-t=HZE
“E—+FRATNR
Interest of spouse (Note) 1930502 22 June 2010 - 18 June 2017 0.17%
B (M) “Z-TERAZTZAZE
“Z—+FRATNE
Interest of spouse (Note) 1930502 23 June 2011 - 18 June 2017 0.17%
s (Mat) —E—F/ A-t=HZE
“E—+FRATNR
Interest of spouse (Note) 1930502 23 June 2012 - 18 June 2017 0.17%
BB (M) “Z-"FRAZTZAZE
“Z—+FRATNE
7,722,008 0.68%

China Metal Recycling (Holdings) Limited TE&BBF4X&RER)FR AT




Number

Percentage

of options/ of the issued
underlying share capital
shares held of the Company
Name of director ~ Capacity FifsialR#E~  Exercise period EXATE
Espz S HERBHRE TEH BTREESNIL
Mr. Chan Kam Hung ~ Beneficial owner 128,700 22 June 2010 - 18 June 2017 0.01%
BRRtE ST ERlEAA —T-TF AZTZHE
“E—+F ATNR
Beneficial owner 128,700 23 June 2011 - 18 June 2017 0.01%
BB “T——F/ A-t=HE
“E—+F ATN\R
Beneficial owner 128700 23 June 2012 - 18 June 2017 001%
EaERA T A-t=R%
“E—+FRATNR
386,100 0.03%
Mr. Leung Chong Shun  Beneficial owner 128700 22 June 2010 - 18 June 2017 001%
RAIES:E ExHAA “Z-EERXAZTZAZE
“E—+FRATNE
Beneficial owner 128700 23 June 2011 - 18 June 2017 001%
EslAA “T—FR A-t=HZE
“E—+FX ATN\R
Beneficial owner 128,700 23 June 2012 - 18 June 2017 0.01%
ESHAA “Z-"FERXAZTZAZ
“E—+FRATNE
386,100 0.03%
Mr. Yan Qi Ping Beneficial owner 128,700  8June 2011 -7 June 2018 0.01%
BRCF ExBAA T ANBE
—E-\FRALH
Beneficial owner 128700  8June 2012 -7 June 2018 001%
EsHAA —E-_FXAN\BE
—E-\FXAtH
Beneficial owner 128,700  8June 2013 -7 June 2018 0.01%
ExRfEAA —T-=F/A\BE
—E-\FRALH
386,100 0.03%

Note: Mr. Chun Chi Wai and Ms. Lai Wun Yin are husband and wife and
therefore are deemed to be interested in the options held by each

Mz FERLEERRBELZIARGH
& BEUL WS AR E 7R ERE
other. Wi -
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(i) Long positions in the shares and underlying shares of associated

(i) ARAEEOEB RGO &R D

corporation of the Company: B
Percentage
of the issued
Number of share capital
Name of issued ordinary  of the associated
associated shares held corporation
Name of director Capacity corporation Fiis 8T {GHEEEEE
BEEpz 56 B EE 2 EiERHE BTRFESEL
Mr. Chun Chi Wai Beneficial owner (Note) Wellrun | 100%

REBLLE A AME) 438

Note: As Wellrun owns more than 50% interest of the Company, Wellrun is
an associated corporation of the Company under the SFO. Wellrun is
also a controlled corporation of Mr. Chun Chi Wai under the SFO. The
entire issued share capital of Wellrun is owned by Mr. Chun Chi Wai,

who is a director of the Company and the sole director of Wellrun.

Other than as disclosed above, none of the directors of the Company nor
their associates had any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its associated corporations as
at 30 June 2012,

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2012, the register of substantial shareholders maintained by
the Company pursuant to Section 336 of the SFO shows that other than
the interests disclosed above in respect of certain directors who are also
substantial shareholders of the Company, the following shareholders had
notified the Company of their interests and short positions in the shares and

underlying shares of the Company.

China Metal Recycling (Holdings) Limited FE&BBE£ & R(ER)FRAE

PiaE HﬂﬁAﬂE%ﬁﬂi/‘ﬂEESO%E’J%
WE?T% ZRARGH &)
ARIMEENEE - REEEH RS

ﬂﬂﬁﬂ HENRAREE S NI
B ARRESERFENRE-EER
TRELHERITENZREETR
z]go

BREXFEEEI  MERARAESZTHREN
BEATRZZE-——F A=+HEARAK
HEMBEBEENERRD - HERDHES
BEEARERIAR -

FERF

RZE—ZF-<A=+AH" J:XFH&ESZ
TEZ(RENATERR)ERIN AR

R E %&Hﬂfﬂm5‘]%336{%T§E’]£xﬂx$
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Percentage
of the

Number of issued share
issued capital of the
ordinary Company
Long/Short shares held EEATE
Name of shareholder Capacity Position FikE T BIThRA
RS 5 138/ %R EERNE 5174
Wellrun Benefical owner (note i) Long position 584,050,381 51.09%
118 Eala AMED i
Paul G. Desmarais Interest of controlled corporations (note ii) ~ Long position 79,994,800 7.00%
Rzt EEEm (i) it
Nordex Inc. Interest of controlled corporations (note ii)  Long position 79,994,800 7.00%
Rzt EEgm (i) it
Gelco Enterprises Ltd. Interest of controlled corporations (note ii) ~ Long position 79,994,800 7.00%
Rzt EEgm (i) it
Power Corporation of Canada Interest of controlled corporations (note ii)  Long position 79,994,800 7.00%
Rzt EEgm (i) it
Power Financial Corporation Interest of controlled corporations (note ii)  Long position 79,994,800 7.00%
Rzt EEgm (i) it
IGM Financial Inc. Interest of controlled corporations (note ii) ~ Long position 79,994,800 7.00%
Rzt EEgm (i) it
Norges Bank Beneficial owner Long position 67,560,600 591%
BB A it
JPMorgan Chase & Co. Interest of controlled corporations (note iii) ~ Long position 1,055,200 0.09%
Rzt EE R (i) it
Short position 500,000 0.04%
KR
Investment manager (note iii) Long position 279,600 0.02%
BT (FeEiin) e
Custodian corporation/ Long position/ 77,592,936 6.79%
approved lending agent (note iii) Lending pool
REAN—EE,/ kAR B A (i) 8 /At
fi& B £
Atlantis Capital Holdings Limited  Interest of controlled corporations (note iv)  Long position 68,615,200 6.00%
Rt EE S (i) B
Ms. Liu Yang Interest of controlled corporations (note iv)  Long position 68,615,200 6.00%
ARz + Rt EE s (i) B
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ERELBREMEN

Notes:

Wellrun is a controlled corporation of Mr. Chun Chi Wai, who is a director of
the Company and the sole director of Wellrun.

. According to the disclosure of interest notices filed by Paul G. Desmarais,
Nordex Inc., Gelco Enterprises Ltd., Power Corporation of Canada, Power
Financial Corporation and IGM Financial Inc., each of these companies and
Paul G. Desmarais was deemed to be interested in 79,994,800 shares of the
Company. Among these 79,994,800 shares, 3,250,000 shares were directly
held by Mackenzie Financial Capital Corporation. Mackenzie Financial Capital
Corporation was a wholly-owned subsidiary of Mackenzie Financial Corporation.
Mackenzie Financial Corporation was a wholly-owned subsidiary of Mackenzie
Inc. which was, in turn, a wholly-owned subsidiary of IGM Financial Inc. of which
Power Financial Corporation held approximately 57.35% shareholding interest.
171263 Canada Inc,, a wholly-owned subsidiary of Power Corporation of
Canada, owned approximately 66.08% shareholding interest in Power Financial
Corporation. Gelco Enterprises Ltd. owned approximately 53.62% voting
shareholding interest in Power Corporation of Canada. Nordex Inc., a company
which was owned as to 68.00% by Paul G. Desmarais, owned approximately
94.95% shareholding interest in Gelco Enterprises Ltd..

il According to the disclosure of interest notices filed by JPMorgan Chase & Co,
it was deemed to be interested in 78,927,736 (long position) and 500,000
(short position) shares of the Company. Among these 78,927,736 shares (long
position), JPMorgan Chase & Co. had interests in 1,055,200 shares as beneficial
owner, 279,600 as investment manager and 77,592,936 shares held as custodian

corporation/approved lending agent in the lending pool.

iv.  According to the disclosure of interest notices filed by Ms. Liu Yang and
Atlantis Capital Holdings Limited, each of them was deemed to be interested
in 68,615,200 shares of the Company, as Ms. Liu Yang had 100% control in
Atlantis Capital Holdings Limited.

Other than as disclosed above, the Company had not been notified of any
other interests or short positions in the shares or underlying shares of the

Company as at 30 June 2012,

China Metal Recycling (Holdings) Limited TE&BBF4X&RER)FR AT

GEE

HERARAREERFER —EZRERL
ENREEE -

i. B {&Paul G. Desmarais * Nordex Inc. *
Gelco Enterprises Ltd. * Power Corporation of
Canada * Power Financial Corporation 2 IGM
Financial Inc. % 1% 80 4 & % % 3@ &0 - Paul G.
Desmarais X 2 E A AW R BHEA AR AR
179,994,800 B 4 2 © R 5%79,994,800 B A
3,250,000 A% B% 13 £3 Mackenzie Financial
Capital CorporationE # #F A ° Mackenzie
Financial Capital Corporation & Mackenzie
Financial Corporationff] & & Mf B 1 @ °
Mackenzie Financial Corporation & Mackenzie
Inc. WEEMBAR + M Mackenzie Inc. &IGM
Financial Inc. ®) 2 & B2 &) * IGM Financial
Inc. B HPower Financial Corporation?¥ &
#)57.35%¥% I 1 2 © 171263 Canada Inc. 23
Power Corporation of Canadaf)Z &8 Q
A + R Power Financial Corporation F#H
#)66.08% X [x % © Gelco Enterprises Ltd. 1A
Power Corporation of Canada 1 # 8 %753.62%
% EERAER © Nordex Inc. Jh—% i Paul G.
Desmarais # 5 68.00% ) 2 & © H A Gelco
Enterprises Ltd. 75 41 94.95% 12 i i & o

ii. 1R #&JPMorgan Chase & Co. 77 12 #) # 2@ &
BB ZARIMARABEBT78927736 (4
&) &% 500000(# B ) BRA DA RGO -
R #%78927,736 (41 & ) B AR {3 » JPMorgan
Chase & Co. B#H 1,055,200 A% 1D #EZS «
276,600 8% LA R B 4818 B (5458 ). 77,592936
BB S ERBUREA—EE
BHREAZDEA -

v, B & 8 & Z & R Atlantis Capital Holdings
Limted FIEMBERRERA  REREARE
F 68615200 AR A M - HBIRZL
100% 12 | Atlantis Capital Holdings Limited ©

BREXHBEEN R-_E—-—ZF A=t

A ARERENE A BAR A R S8R
Betn A H B R AR -




PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES
During the Period, neither the Company nor any of its subsidiaries purchased,

sold or redeemed any of the Company's listed securities.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information available to the Company and within the knowledge
of the Directors, the Company maintained adequate public float during the
Period.

A - HESBOAAE LHE
&

A HESEEAR A EHES -
ERABHRE

BRARARBRBOEMLBESMA - AR
ABE-EEBRERARHHE -
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Report on Review of Condensed Consolidated Financial Statements

%%ﬁAMﬁﬁ§§ﬁﬁ¢

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF CHINA

METAL RECYCLING (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of China
Metal Recycling (Holdings) Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 36 to 64, which
comprise the condensed consolidated statement of financial position as
of 30 June 2012 and the related condensed consolidated statement of
comprehensive income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory notes.
The Main Board Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34") issued by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility

towards or accept liability to any other person for the contents of this report.

China Metal Recycling (Holdings) Limited FE&BBE£&R(ER)FRAF
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly

we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not prepared,

in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 August 2012
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Condensed Consolidated Statement of Comprehensive Income

WG ES 2 EER

FOR THE SIX MONTHS ENDED 30 JUNE 2012
BE—FT——F NHA=1HINEA

Six months ended 30 June

BE/A=THLEA

2012 201 |
—%F-=F —F—F
NOTES HK$’ 000 HK$' 000
P eE FERT FET
(unaudited) (unaudited)
(REER) (CREEZ)
Revenue gy 3 37,319,014 25,335,413
Cost of sales BERA (35,989,982) (24206811
Gross profit =Sl 1,329,032 1,128,602
Other income and gains Hip A Rz 32,978 59,050
Distribution and selling expenses DIHRHERX (27,917) (17,130)
Administrative expenses THFX (147,266) (133,500)
Net gain on derivative financial instruments PTES BT AT 12 95,105 197,696
Finance costs BEMA 4 (156,208) (113,152)
Share of profit (loss) of associates FE(HEE A Rl T (E518) 926 (3974)
Profit before taxation B Bl Al 1,126,650 1,117,592
Income tax expense ST X 5 (36,370) (65,347)
Profit for the period HRa F 6 1,090,280 1,052,245
Other comprehensive income Hip2mEUA
Exchange differences arising on translation B =52
— subsidiaries — B AR = 48517
— associates ol YNG] = 1,514
Other comprehensive income for the period ~ BARE A2 EURA = 50,031
Total comprehensive income
for the period Hh2ZEWASE 1,090,280 1,102,276
Profit for the period attributable to: UTEIERAG R Pt -
Owners of the Company ARAEBA 1,088,343 1,043,076
Non-controlling interests FEEER 1,937 9,169
1,090,280 1,052,245

China Metal Recycling (Holdings) Limited FE&BBE£&R(ER)FRAF




Six months ended 30 June

BEA=THLEA

2012 2011
—F-=F —F—F
NOTE HK$’000 HK$' 000
Pid st TERT TET
(unaudited) (unaudited)
(REEH) (REEZ)
Total comprehensive income MTREREAZE
for the period attributable to: [N LA
Owners of the Company ZA/NEIEZ YN 1,088,343 1,091,079
Non-controlling interests FEER R A 1,937 11,197
1,090,280 1,102,276
HK$ HK$
BT BT
Earnings per share G B 8
— basic —&AR 0.95 092
— diluted —& 0.95 091
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Condensed Consolidated Statement of Financial Position

GG S MBI R

AT 30 JUNE 2012
RoZF—ZF~NA=1+H

30 June 3| December
2012 2011
—%F-=F —F—F
R"A=+H +-A=+—H
NOTES HK$’000 HK$ 000
Fid &k FET THET
(unaudited) (audited)
(REER) (&)
NON-CURRENT ASSETS ¥RBEE
Property, plant and equipment ER Y G 460,252 454,205
Prepaid lease payments — non-current portion  JE(HAE 208 — JEENHEAEE 201,775 199,938
Interests in associates JiN NS o) 305,512 304,586
Deposits paid for acquisition of property, WEEME - B KR
plant and equipment BffiRe 107,228 108,266
Deposits paid for land use rights Tife AR NRe 9 162,830 137,026
Fixed deposits TEER 60,976 60,976
1,298,573 1,264,997
CURRENT ASSETS MEEE
Inventories =E 2,998,367 2,640,496
Trade and other receivables and deposits B 5 Rk EMBYGIERIES 10 12,996,124 8,042,864
Bills receivable e Il 2,104,217 2,303,746
Prepaid lease payments — current portion BRNHEE - B 9 10,437 10,243
Deposit paid to a related party BN ATIZS 291 264
Amount due from an associate JE e —FelBge & 2 BIFRIA 40,285 36,585
Derivative financial instruments MTESMTA 12 134,311 94,480
Tax recoverable g 2,301 3342
Pledged bank deposits BEERRITER 1,923,481 1,334,043
Restricted deposits RREIFER 600,415 220,635
Fixed deposits EHFER 72,452 109,817
Bank balances and cash RITEHRER S 1,729,247 1,518,945
22,611,928 16,315,460
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30 June 3| December

2012 2011
—F-=F —F—F
R"A=+H +T-A=+—H
NOTES HK$’000 HK$ 000
Ptk FET TET
(unaudited) (audited)
(REER) (&)
CURRENT LIABILITIES mENERE
Trade and other payables B 5 REMENFIA 13 5,465,549 2,841,311
Dividend payable FERAR S 7 365,771 =
Bills payable ENZR 13 3,365,069 2418230
Amounts due to non-controlling eI A R
shareholders of subsidiaries El il ST 1,960 23911
Amount due to an associate JEN—F'EJH%%”A TMIE\ 28,022 28,080
Discounted bills B3R I 1,565,132 986,593
Derivative financial instruments TEERIA 12 129,906 86,663
Bank borrowings RITIEHK 14 5,311,735 4,300,320
Tax payable FERHIA 88,539 68,222
16,321,683 10,753,330
NET CURRENT ASSETS MEBEERE 6,290,245 5562,130
TOTAL ASSETS LESS
CURRENT LIABILITIES BEERRHERE 7,588,818 6,827,127
NON-CURRENT LIABILITY E 1 =N
Bank borrowings RITER 14 365,854 365,854
NET ASSETS EEFHE 7,222,964 6,461,273
CAPITAL AND RESERVES EEREfHE
Share capital AN 15 114 |14
Reserves (e 7,098,694 6,351,838
Equity attributable to owners of the Company AR RIEH AEEER 7,098,808 6,351,952
Non-controlling interests IR 124,156 109,321
TOTAL EQUITY RS 7,222,964 6,461,273
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Condensed Consolidated Statement of Changes in Equity

BERGAHER R R

FOR THE SIX MONTHS ENDED 30 JUNE 2012
BE2—FT——FNHA=1HINEA

Attributable to owners of the Company

KATHHAEL
Share Non-
Share Share  Capital Other  Exchange  options  Retained controlling
capital  premium  reserve  reserve  reserve  reserve profits Total interests Total
Bt RbEE  BARE  RERE  ENRE  BERSR  REEA B HeRER it
HGOO  HKS000  HKS0  HKSO000  HKS000  HKS000  HKS000  HKSO0  HKS000  HKSO0
Tin Tin T Tin Tin Tin T Tin fin T
At avary 201 (audted) — HW=5-—5-A-R
(121) 4 26264 161,370 (1) 84470 H663 163951 4556834 71303 4628137
Proft for the period ) - = = - = - 10807 1043076 9169 1050245
Bchange dferencesaring. B2
on translzton
- Subsidianes -hEAd = = = = 46,489 = - 46489 2008 48517
- a550Ckfes -RE0d = = = = 1514 = - 514 = 1514
Totdl comprefensve ncome. A2
for the period kA& - = = = 48003 -0 109107 [L197 1,102276
Recogniion of equiysetted ~ EAMERAENRN
share-based payments Rt - = - - = 14178 - 14178 - 14178
eeris of share options fifeeERE - 16711 - - - (£3%) - 12316 - 12316
Coptd contrbutionroma~~— ~FHBAR
non-ontroling harcholder  EERABEALE
ofa subsidry - - - - - - - - 1176 1176
Dividend recogrised as AR
dstiion e ) Be(ki) - - - . . S (e )
A 30[we 0l (naudited) — HZF——F
MAZTR(RERR) 4 264285 161,370 (31) 132473 SHe 250024 5490104 Ber6 575780
Proft for the period ) - = = = = = 818863 818863 1486 820349
Bchange dferencesaring. R 2R
on franslzton
- Subsidianes -hEAA = = = = 15050 = - 5050 8%4 1944
- 8550Ckfes -RELd = = = = 109 = - 109 = 109
Ressficain of other MiH-RHEATR
comprehensie ncome wpon - ERAREAZENA
eregistration ofa subsiciary = = = = (19) = = (19) = (19)
Other comprefiensie income. 2412 TRA - - - - 5%l - - 55| 84 26455
Totdl comprehensie ncome.~ RAEHAEE
forthe erod . . . 4 s W4 1N B
Recogiton of equitysettled AN EREENRA
share-based payments S5 - - - - - 80% - 8698 - 80%
Bercis of share options ﬁﬁﬂﬁﬁxf - 9139 - - - (2613) - 6526 - 6526
Captl contrioution from ~FMER
anon-controling shareholder iﬂ%ﬂx%
of a subsiday kg = - - - - - - - B2 B
At3| December 2011 (audted) R=F——%
TZR=T-R(EEH) 14 26519% 161,370 (379) 158034 61731 3309087 630195 9321 6461273
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Attributable to owners of the Company

FATREARS

Share Share  Capital Other  Exchange
capital  premium  reserve  reserve  reserve

B RBER BAEE  RMER B

it il

HO0  HKE000  HKSO00  HKS00  HK$000

Share Non-
options  Retained controlling
reserve profits Total interests Total

PhRERE  REEH I 5t

HGO0  HKE000  HKSO00  HKS0  HKS000

ftr T TE T T TR TAL TR T T
Al fnuary 012 (audted) ~— RZ5F-2%
-A-B#ER) 14 26319 161370 (1) 156034 o3l 339087 6351952 09321 6461273
Proft forthe period and totel -~ EFIR
comprehensive income FENASE
for the period - - - - - - 1088343 1088343 1937 1090280
Recogntion of equiysettled  ERMERAENRN
share-based payment Rt - - - - - 10592 - 10552 - 10592
Beercse ofshare options frRBRE - 1893 - - - (549) - 134%3 - 134%
Acquistion of aditonal BE—EHEA
Meetnoabidy B - . T % . S m o) ®
Copltd contributionfoma~—~—~ —EHBAA
non-controling shareholder SRR
of asubsiday g = - - - - - - - 3719 13719
Dividend recogrised as RN
dstion e ) Re(ki) - - - - . T BT ~ )
At 30 June 2012 (unaudited) R=F-Zf
#A=1A(KEER) [14 267097 161370 (238) 158,09 06,684 4041659 709808 12415 7200964

The capital reserve of the Group represents the aggregate of:

(i) the reserve of HK$120,81 1,000 arising on the acquisition of the remaining 48%
equity interest in a subsidiary of the Company, Asia Steel (Holdings) Limited,
from a non-controlling shareholder by Mr. Chun Chi Wai (“Mr. Chun"), the
founder shareholder of the Company in June 2007 and representing the
unaudited consolidated net assets value of Asia Steel (Holdings) Limited
attributable to the non-controlling shareholder as at 30 June 2007 reclassified
from non-controlling interests as deemed contribution by Mr. Chun; and

(i) the difference between the nominal value of the aggregate share capital of
the subsidiaries acquired by the Company upon the group reorganisation in
2006 and the nominal value of the Company's shares issued in exchange of
HK$40,559,000.

AEBENBERREETIE TIIRMEZAM :

0]

RZZETLFRA ADAEIHRREER
FE(TREEDRFEEBRBRKEAAR—
RIF B A R M S (k) B R A RIS T
48% P HEEE £ ) 49 120,811,0007 7T+ #H
ERFEBRERER - ETLEA=THE
BN ERET R EARIEREELE
TSR BERARREERZEEE
EFE: R

ARRR B NFETEBEHEMEA
MiB AR MR AN BB EEEARR R BREZ
S5 %A T 31T KO A% 17 T {B.49 40,559,000 7 TT K9
EH o
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Condensed Consolidated Statement of Cash Flows

GG ESHERER

FOR THE SIX MONTHS ENDED 30 JUNE 2012
BE—FT——F NHA=1HINEA

Six months ended 30 June

BEA=tHL~ER

2012 2011
& —E-——F
HK$’000 HK$' 000
FET THET
(unaudited) (unaudited)
(REERZ) (REEER)
NET CASH USED IN OPERATING ACTIVITIES ERLBDANESSE (301,028)  (1,035206)
INVESTING ACTIVITIES HEE
(Increase) decrease in pledged bank deposits EERRITERCE M)A (589,438) 475,942
(Increase) decrease in restricted bank deposits PR HIERITIE SR (G 0)A > (379,780) 78,382
Deposits paid for land use rights T EREEMRE (33,394) -
Purchase of property, plant and equipment BEVER  BENRE (23,780) (21,544)
Deposits paid for acquisition of property, plant and equipment ~ BEW¥ - MERRED HEE (3,108) (65,565)
Withdrawal of fixed deposits REUE $itF X 37,365 -
Repayment from an associate —fERE A AR 36,585 -
Proceeds on disposal of property, plant and equipment HEME - BE RREMEFA 1,899 -
Capital injection to an associate m—fHE DR E - (120482)
Proceeds on disposal of investment properties and prepaid HEREME RENAETIERN
lease payments RS sE - 17,306
Other investing activities Bk &EE 26,654 20992
NET CASH (USED IN) FROM REEE (B ) EENRLFR
INVESTING ACTIVITIES (926,997) 385,531
FINANCING ACTIVITIES REiEE
New bank borrowings raised EEMBRITER 9,634,623 3447920
Increase in discounted bills BRI Z 2 578,539 814411
Advance from the controlling shareholder PR R 241,800 300,000
Proceeds on exercise of share options TR AEHIE 13,493 12316
Repayment of bank borrowings BEFITER (8,623,208) (3,014,405)
Repayment to the controlling shareholder RIERR A SR IE TN (241,800) (300,000)
Interest paid BEARHE (156,208) (113,152)
Repayment to a non-controlling shareholder of a subsidiary [) — B & 1 B FE AR AR SRR 3K (21,951) -
Acquisition of additional interest in a subsidiary Wkt — M B 2 R B ME R (622) -
Dividend paid BARE - (182,303)
Other financing activities Hit & RS 13,661 1,176
NET CASH FROM FINANCING ACTIVITIES A EEENR £FE 1,438,327 965,963

China Metal Recycling (Holdings) Limited FE&BBE£&R(ER)FRAF




Six months ended 30 June
BEA=THLER

2012 2011
—g--F —E-—F
HK$’ 000 HK$' 000
TET THT
(unaudited) (unaudited)
(REER) (RiE==%Z)
NET INCREASE IN CASH AND BB SEEMENFE
CASH EQUIVALENTS 210,302 316,288
CASH AND CASH EQUIVALENTS R—A—BHRERIRELEEN
AT | JANUARY 1,518,945 1,088,536
EFFECT OF FOREIGN EXCHANGE RATE SMNEEZSHNRE
CHANGES - 22,296
CASH AND CASH EQUIVALENTS AT 30 JUNE, RAAZ+BRERFEEEY
represented by bank balances and cash AFTEANR S 1,729,247 1,427,120
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Notes to the Condensed Consolidated Financial Statements

BERLR & M SRR M o

FOR THE SIX MONTHS ENDED 30 JUNE 2012
BE2—FT——FNHA=1HINEA

BASIS OF PREPARATION

The condensed consolidated financial statements of the Group have
been prepared in accordance with Hong Kong Accounting Standard
(“HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the "HKICPA") as well as with
the applicable disclosure requirements of Appendix |6 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments, which

are measured at fair values.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 June 2012 are the same as those followed in the preparation of the
Group s annual financial statements for the year ended 31 December
2011.

In the current interim period, the Group has applied, for the first time,
the following amendments to Hong Kong Financial Reporting Standards
("HKFRSs") issued by HKICPA:

. amendments to HKFRS 7 Financial Instruments: Disclosures -

Transfers of Financial Assets; and

. amendments to HKAS |2 Deferred Tax: Recovery of Underlying
Assets.

While the application of the above amendments to HKFRSs in the
current interim period has had no material effect on the amounts
reported in these condensed consolidated financial statements and/
or disclosures set out in these condensed consolidated financial
statements, the directors of the Company consider that the application
of amendments to HKFRS 7 may increase the disclosure requirements
for transactions involving transfers of financial assets in its 2012 annual
financial statements. These amendments are intended to provide
greater transparency around risk exposures when a financial asset is
transferred but the transferor retains some level of continuing exposure
in the asset. The amendments also require disclosures where transfers

of financial assets are not evenly distributed throughout the period.

China Metal Recycling (Holdings) Limited FE&BBE£&R(ER)FRAF

AEENERREMBRRCRERE
e AR RMNEE G ERIE 34
(PR RE I RBEEMARIM
BRABES EMARIME 68 ER R
BRTHRR

TEEBR

BRGEMBERRERELKAEER
B ERRAAEFENETERTAR
BRSM

BE_T-——FRA=THLEREAKN
BRGAMBERRNETRERFES
% BRAARERE_T——F1=
A=t RLEFENFEMBHRRAE
BREFHRRARE A -

RAR R AREEXERNTH
EREMAGRMNBTENBREE

AT -

s FAAMBHEEAFTRERTA
BR] : RE-SRBEER

o FESHERENRELHIEAE
] WEEREE -

BENNNREAALEERBREE
RIERTHERG AR BRRBENSE
R/ SRR B ERRABAREER
TERBEAZE ARAEEZRARERE
BMBREERETRER TSk
T EEMBRSTEMSLER
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AEREECREELER  BEEAN
REERFE THEENHERRARE
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REVENUE AND SEGMENT INFORMATION

The Group is engaged in the principal business of recycling, processing
and marketing of metals, including ferrous and non-ferrous metals, which
are the raw materials for a wide range of metallic end-products. The
Group collects scrap steel, scrap copper and other scrap metals and
processes them using advanced equipment to produce quality recycled
metals. From time to time, the Group also sells products collected
directly to customers when the quality of such products meets certain
required standards. Besides, the Group is also engaged in the recycling
and marketing of other materials, other than metals. The revenue can

be broadly classified into three categories:

() ferrous metals, namely iron and steel;

(i) non-ferrous metals, including copper, aluminium, etc.; and
(i) other materials, including ores, scrap plastics, etc..

The board of directors of the Company regularly reviews revenue
analysis by the principal products processed/sold by the Group and the
Group's consolidated profit for the period for the purposes of resource
allocation and performance assessment. As no other discrete financial
information is available for the assessment of different business activities,

no segment information is presented.

The following is an analysis of the Group's revenue by principal products

for the period under review:

3.

Wz & 5 ER &

AGSETZEBOK MIREHE
% EREELAECB(RZEBEGE
BERORME) AEBEEKER -
Bk AMESE  LMBREREN
THEEREREBERSE - AKEN
TERZEECBEENAETRER
ERARPERNEER KB
AKENELEMYHOEKREEHESE
o WMEmABDR=H

(y REcE - BERkH:
(i) FE2E BEHEREE: R
(i)  Htrl - BEBEAREBERS -

ARAEERFHENAEEIBER
T/ H 8 e 3 ST LA R B 1
GEEH - WETARSERERF
fl o R EMEEH THHEHT AR
FETREREE RIS BER -

REEHSE ARERIBZERI DN
W DT

Six months ended 30 June

BEAA=T+HLAEAR

2012 2011

g% —E——%

HK$’000 HK$'000

THET FHET

Ferrous metals 2ESE 5,500,262 4724841
Non-ferrous metals BEcE 30,391,652 18,877,522
Other materials H et 1,427,100 | 733,050
37,319,014 25335413
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Notes to the Condensed Consolidated Financial Statements

BER%R S MBS R R M o

FOR THE SIX MONTHS ENDED 30 JUNE 2012
BE2—FT——FNHA=1HINEA

4. FINANCE COSTS 4. BERAE

Six months ended 30 June

BEAAZTHILREAR

2012 2011
—E-—f —ET——%
HK$’000 HK$'000
FERT TET
Interest on bank loans wholly repayable ARAFATHER
within five years HIRITE AR 154,583 111953
Interest on advance from the controlling 1R R AR SR A A ) B
shareholder (note) (P 5E) 1,625 1,199
156,208 113,152
Note: During the current interim period, the Group obtained an advance of Biet - AREHRE - ASEESERRR T
HK$241,800,000 (six months ended 30 June 201 I: HK$300,000,000) BEAMRARIEAT241,800,0008 7T (B
from the controlling shareholder, Wellrun Limited and paid interest EE——FRA=ZTHIEAER :
thereon at London Interbank Offered Rate plus a spread, ranging from 300,000,000/7T) * W EIZRBERTT
2.30% to 3.30% (six months ended 30 June 201 |: Hong Kong Interbank RZEHF 2NN F230%2330% (HE
Offered Rate plus 2.25%). The advance was settled in the same period. “E——FRXA=TRIEAER : &

BERBRITAEFRLM225%) MEX
FEFS - BHRERFHELR -
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INCOME TAX EXPENSE

P8R X

Six months ended 30 June

BEARA=THILAEAR

2012 2011
—g-C-F —T——F
HK$’000 HK$'000
FERT TET
The charge comprises: Fx e :

PRC Enterprise Income Tax BTG
Current period AERRE 35,816 63,086
Underprovision in prior year BEFERETR 554 2,26
36,370 65,347

No provision for Hong Kong Profits Tax has been made as the Group's
subsidiaries in Hong Kong either had no assessable profit or incurred tax

losses for both periods.

Under the Law of the People s Republic of China (the “PRC") on
Enterprise Income Tax (the “EIT Law"") and Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is 25%.

Under Decree-Law no. 58/99/M, Central Steel (Macao Commercial
Offshore) Limited, a Macau subsidiary incorporated under that Law
(called "58/99/M Company”), is exempted from Macau Complementary
tax (Macau income tax) as the 58/99/M Company does not sell its

products to any Macau resident company during both periods.

At 30 June 2012, the aggregate amount of temporary differences
associated with undistributed eamings of the subsidiaries in the PRC was
HK$450,751,000 (31 December 201 |: HK$433,753,000). No deferred
tax liability to the extent of HK$22,538,000 (31 December 201 |:
HK$21,688,000) has been recognised in respect of these differences
because the Group is in a position to control the timing of the reversal
of the temporary differences and it is probable that such differences will

not reverse in the foreseeable future.

RERRRGE  ARAKEREER
P B R SRR N S E AR E
B HUEHRBENERIEL AR -

BREFEARENB(HE)CERS
BEAR G EMERIENERIEH - F
B Ff B A B ROFH K B 25% o

FIRE ORI EEERE)BER AR
RIRIRE 58/99/M R E < sE A L AR T
BB A (FBA[58/99/M AR ) » %
58/99/M A B A L it /Y R HA ) I 4% [m) (4]
BT RARHEER  WILEREH
ARFIFE T ORPIFTISHR) -

RZZE——F A=1+8  RhEQHKH
BRAARSRRFMEBELREZEE
$£450,751,0008 L(ZE——F+=Z A
—H 433,753,000 L) ° R A
BAEENEGHBEEREZENRRE -
EEBHTGNA RARRERE -
25 EEER RS 522538000
Br(Z2——F+ZRA=+—8:
21,688,000/ 7T ) EEF I A (E o

N

B+

o oA [
BN

= 4
nur

=+
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Notes to the Condensed Consolidated Financial Statements

BER%R S MBS R R M o

FOR THE SIX MONTHS ENDED 30 JUNE 2012
BE2—FT——FNHA=1HINEA

6. PROFIT FOR THE PERIOD

Profit for the period has been arrived

at after charging (crediting):

Amortisation of prepaid lease payments
Allowance for inventories (note)
Depreciation of property, plant and equipment
Depreciation of investment properties
Operating lease rentals paid in respect
of rented premises
Gain on disposal of investment properties
and prepaid lease payments
(Gain) loss on disposal of property,
plant and equipment
Interest income

Net exchange gain

HRENE % (GIA) -

RNHRESARH
FERE ()
0E - BELERBNE
BREMENE
REEMEX I
REHEES
HERBMER
BNEEHAYE
HEVE  BE
PEHC 6
FEMA
P 5 et

B Fl

Six months ended 30 June

BEAAZTHILREAR

2012 2011
—T—C-F —T——F
HK$’000 HK$'000
FHET FHTT
5,559 4718
473,814 -
20,212 18,294
- 6
13,635 14,557
- (12,964)
(232) 236
(26,654) (20992)
914) (22,360)

Note: During the current period, the Group made an allowance for its

inventories with reference to the subsequent selling price and market

price trend and included it in cost of sales. The related inventories

include both ferrous metals and non-ferrous metals.

China Metal Recycling (Holdings) Limited TEE&BBF4£&RER)FR AT

W ABEA AREREFE2ZER
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DIVIDEND

During the current interim period, a final dividend of HK32 cents per
share in respect of the year ended 3| December 2011 (six months
ended 30 June 201 |: HKI6 cents per share in respect of the year
ended 3| December 2010) was declared. The aggregate amount of
the final dividend recognised as distribution in the current interim
period amounted to HK$365,771,000 (six months ended 30 June 201 I:
HK$182,303,000).

Subsequent to the end of the reporting period, cash amounted to
HK$ 173,497,000 was paid out and 29,995,930 ordinary shares of
HK$0.001 each at an issue price of HK$6.4| per ordinary share were
issued and allotted on 13 July 2012 to the shareholders as 201 | final
cash dividend and scrip dividend, respectively.

The directors do not recommend the payment of an interim dividend
for the period (six months ended 30 June 201 |: Nil).

k8

RAFREERE - BEMARAHEEAEIR
BE_ZT——E+-A=+—RHILEE
FRNBUHRARE(ZE——F S
A=tHLEABA: BE=ZF—ZF
TZA=T—HLEFEERI6EWL)
RAFEERE - BEERAD R KD
BB A3657710008 T (T ——4F
NAZ=THIEREA 18230300058
JT)

AREHERE R_T——FtA
+=8 AEESRRARRENEEE
BIE 173497,00087C « U RIRETES
REAERe4 BLETREESREE
0.001 7 7T K & 8 1% 29,995,930 % * 1E &
T —ERPRERERABRNKE o

EETEENAHHE kT HRE(BE
“E—FRA=THLERER : E) -
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Notes to the Condensed Consolidated Financial Statements

BER%R S MBS R R M o

FOR THE SIX MONTHS ENDED 30 JUNE 2012
BE2—FT——FNHA=1HINEA

8.

EARNINGS PER SHARE 8. BERERN
The calculations of the basic and diluted earnings per share attributable BRI ESEASERANTEE AELER
to owners of the Company are based on the following data: BEARAREERF

Six months ended 30 June

BE/A=+HIL~EAR

2012 201 |
—E-CF —T——F
HK$’000 HK$'000
FERT FHET
Earnings: B
Profit for the period attributable to owners AEERERR
of the Company for the purposes BERNNERAT]
of basic and diluted eamings per share BAEANEGEHRET 1,088,343 1,043,076
Number of shares: BREE
Weighted average number of ordinary shares AEERER
for the purpose of basic eamings per share BN E e
e ak=stilie = 1,142,202,650 138,767,566
Effect of diluted potential ordinary shares as a result 1R & X AR ER]
of the share options granted under FEIRERAREER
the Pre-IPO Scheme and the Scheme AEI(EZ R 17)
(defined in note 17) PR BB AR HE Y
BELTAREETE 5,615,807 12,080,080
Weighted average number of ordinary shares AEEREER
for the purpose of diluted earnings per share H e 19 E R AR B 1,147,818,457  1,150,847,646
Certain outstanding share options of the Company have not been AEEREERNE  YARABREADH
included in the computation of diluted earnings per share as they did ATHATEOBRE  REREZEZ
not have a dilutive effect to the Company's earnings per share during - A=THKR=ZZE——%A
the six months ended 30 June 2012 and 30 June 201 | because the =THIEAEA  UEEFERRFRF
exercise prices of these Company's share options were higher than the VWE W HEARRMEREA - ZF
average market prices of the Company's shares during both periods. ARABRENTERESSNAR AR
D TFETIGER o
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MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT, INVESTMENT PROPERTIES,
PREPAID LEASE PAYMENTS AND DEPOSITS
PAID FOR LAND USE RIGHTS

During the period, the Group acquired property, plant and equipment
of HK$23,780,000 (six months ended 30 June 201 I: HK$21,544,000)
and paid deposits for land use rights of HK$33,394,000 (six months
ended 30 June 201 I: Nil) for the expansion of its operation and
business.

In addition, the Group successfully obtained certain land use rights for its
operation sites in the PRC during the period and an aggregate amount
of HK$7,590,000 (six months ended 30 June 201 I: HK$ 1 ,265,000) has
been transferred from deposits paid for land use rights to prepaid lease

payments.

During the six months ended 30 June 201 |, the Group disposed of its
investment properties and the corresponding prepaid lease payments
with an aggregate carrying amount of HK$4,342,000, resulting in a gain
on disposal of HK$12,964,000.

9.

Y% - BERRE - REY
£ FEAHEREMRLIH
EREEfHREEE

HR - AEEERBERELE REKE
B - BB &% 823,780,000 4 7T (&
E-Z——F~A=Z+BLEAEAR:
21,544,000 47T ) + A RS2 A 4 i PR
8333940008 L(HE=T——5§
A=+tHIAEA &) -

AN AEERBARESREERBEAL
EHBRESE T LHERE  TEHE
7590008 T(BHE_T——FA
=+ HWERMEA ¢ 11,26500078 7T ) i+
HERERHReERARNEENE -

BE_ZT——F~A=THILAEAR
N AEEHEEREMERABERERN
HERERMA[E434200087T ' EE
HE WS 12,964,000 T °
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Notes to the Condensed Consolidated Financial Statements

BER%R S MBS R R M o

FOR THE SIX MONTHS ENDED 30 JUNE 2012
BE2—FT——FNHA=1HINEA

10. TRADE AND OTHER RECEIVABLES AND 10. ES R EfEWRIERES
DEPOSITS
The Group generally allows an average credit period of 30 to 90 days to AEE-RAESEFREENTI0BE
its trade customers. The aged analysis of the Group's trade receivables, 0BMTHEER - RBEHERER
presented based on the invoice date at the end of the reporting period, SERWEFFENKRR T (RERA
is as follows: H25)mT :

30 June 3| December
2012 2011
—E-Cf —E——fF
~A=+H +-—A=1+—H

HK$’000 HK$'000
FERT THET
Trade receivables: e E 578 -

0 - 30 days 0&30H 3,993,782 [,150,953
31 - 60 days 3I260H 2,645,739 1,084,236
61 - 90 days 61 290H 2,389,331 1,259,063
91 - 120 days 91 EI120H 1,413,941 1,935,884
121 - 180 days 1212180 H 1,737 1,479,352
Over 180 days i@ 180 H 11,616 33
10,456,146 6909,52 |

Other receivables and deposits: Hip KB RIES -
Deposits and prepayments Be RENFE 38,595 34,439
Deposits paid for purchase of raw materials BERMEMNENEZES 2,145,974 757,355
Other taxes recoverable H fth AT Y I B TH 344,703 329,228
Others HAth 10,706 12,321
2,539,978 [,133,343
12,996,124 8,042,864
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12.

BILLS RECEIVABLE/DISCOUNTED BILLS

The amount represents bills on hand and bills discounted to banks
with recourse with a maturity period of less than 360 days. At the end
of the reporting period, these receivables are not yet due and mostly
guaranteed by the banks. The Group retains all the risks and rewards
of discounted bills receivable and accordingly, the Group continues
to recognise the full carrying amount of such bills receivable and has
recognised the cash received on such discount as secured discounted
bills liabilities in the condensed consolidated statement of financial

position.

The effective interest rates of such discounted bills liabilities range from
0.71% to 7.34% (31 December 201 |: 0.60% to 4.70%) per annum.

DERIVATIVE FINANCIAL INSTRUMENTS

Derivatives settled in net (not under hedge accounting):

| R BERRE

ZHRATERN0AARIHANFER
BRBITMBERENEHRARE - &%
FRYGFEN RS PERE H R B H YL
KPR mIRTTHER - ARBEREMBZ
FEMBRREEN2HRR KO H
Bt - AEEEEERZSRUEEN
REERAE THZSFHEMGREE
BRAGEMBARRTERREEMRL
AREARE-

ZEMREREENERFNER0T7I%
E73M4%(—E——&F+-_fF=+—8:
0.60% & 4.70%) ©

2. fTHESRMTIR
WIRIE AR RS

JCE ¢
30 June 2012 31 December 201 |
—®--F#/XA=tH —Z——%+=ZA=+—H
Assets Liabilities Assets Liabilities
¢ Eff BE BfE
HK$’000 HK$’ 000 HK$' 000 HK$' 000
F#ERT FERT TET FAT
Future contracts on TEHEEH
non-ferrous metals (note a)  (Ff&Ea) 134,311 127,814 93,539 84,645
Foreign currency forward SNEERERE 4
contracts (note b) (B¥zED) - 2,090 941 1,562
Interest rate swaps |2 4= HR - 2 - 456
134,311 129,906 94480 86,663
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BER%R S MBS R R M o

FOR THE SIX MONTHS ENDED 30 JUNE 2012
BE2—FT——FNHA=1HINEA

12. DERIVATIVE FINANCIAL INSTRUMENTS
(Continued)

Notes:

(@)  The Group uses future contracts to reduce its exposure to the price risk
of non-ferrous metals, including copper, aluminium, zinc, etc.. The future
contracts are actively traded in the market and measured at their fair
values at the end of the reporting period, with gain or loss recognised
directly in profit or loss. The contracts, including both long and short
positions contracts, are denominated in either Renminbi or Untied States

dollar and will mature within the coming | to 6 months.

(b)  The Group entered into foreign currency forward contracts to manage
its foreign exchange rate risk. The aggregate notional amount of
outstanding foreign currency forward contracts as at 30 June 2012
were RMB125,360,000 and US$1,663,000 (31 December 201 1:
RMB377,960,000 and US$78,920,000) and these contracts will mature
within one year.

Included in net gain on derivative financial instruments of HK$95, 105,000
(six months ended 30 June 201 1: HK$197,696,000) is net gain of
HK$89,271,000 (six months ended 30 June 201 I: HK$199,793,000)
attributable to future contracts of non-ferrous metals. The gain was
mainly arisen from the fluctuations of copper price during the period,

which are favorable to the position of the Group's future contracts.

China Metal Recycling (Holdings) Limited TEE&BBF4£&RER)FR AT
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AEEERAEANEEESEER
Bl 2fFEH Sk#EE HEAH
Ris ERBERER RS BRER
RRAR(EFTE HEBNERENE
RHER - 2EaNERFRERARA
K AANREHETE TER—
EXEAREH -

AEETUINERMENERRESR
B R—T——F A=THKX
ERINERMENNERREAAR
125,360,000 7T K 1,663,000% JT(=
E——F+-A=+—H: AR¥
377,960,000 7T % 78,920,000 7T ) *
BHBR—ERNEIE -

£7 4 @ B T A U 55 % 58 & 95,105,000 7
TEHEZZ——F~A=THLEARE
H:197696,00087L) Ba£BEHME
B K E £ UK F 5889,271,00078 T (#,
E_T——FXA=Z+HLEAEA:
199,793,000 7C) ° %W E ZHREIA
HEREDENRNAEENRES A
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13. TRADE AND OTHER PAYABLES/BILLS

PAYABLE

The aged analysis of the Group's trade payables, presented based on

the invoice date at the end of the reporting period, is as follows:

£

RMEHERE - AEERMNE S TR

13. BESREMEMFRIE B

HERE DT REZHH27)WT ¢

30 June 3| December
2012 2011
—F-CF —FT——F
~A=+H +=-A=+—~H
HK$’000 HK$' 000
TERT FEL

Trade payables: JERE HF0R -
0 - 30 days 0Z30H 3,735,391 995,844
31 - 60 days 31 260H 694,252 1,023,810
61 - 90 days 61 £290H 24918 410,858
91 - 120 days 91Z£120H 682 395
121 - 150 days 121 2 150H 9 9,808
Over 150 days 838 150 B 33,105 742
4,488,357 2,441,457

Other payables: H b EAIF0R -
Accruals &R 62,455 79,454

Consideration payable for acquisition of Wi — R 2 AT RSN

additional interest in a subsidiary i ENRE 3,537 3537
Deposits received from customers BEREFERE 788,087 149,453
Other taxes payable H b IR 23,053 8972
Amounts payable to brokers (note) PR A3 5RoA (B =T) 67,628 127,274
Others Hit 32,432 31,164
977,192 399,854
5,465,549 2,841,311
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Notes to the Condensed Consolidated Financial Statements

BER%R S MBS R R M o

FOR THE SIX MONTHS ENDED 30 JUNE 2012
BE2—FT——FNHA=1HINEA

13. TRADE AND OTHER PAYABLES/BILLS

PAYABLE (Continued)

Note: Amounts payable to brokers are arising from the Group's margin
accounts for its derivative instruments. Out of the amount,
HK$67,628,000 (31 December 201 |: HK$103,305,000) is unsecured
and interest bearing at London Interbank Offered Rate plus a spread,
ranging from 1% to 2%. At 3| December 201 |, the remaining balance
of HK$23,969,000 was interest-free and secured by inventories with an
aggregate carrying amount of HK$106,582,000.

All the bills payable of the Group are aged within 360 days and not
yet due at the end of the reporting period. Bills payable are secured
by pledged bank deposits of HK$898,357,000 (31 December 201 I:
HK$335,934,000) and bills receivable of HK$60,976,000 (31 December
201 1: HK$181,646,000).

14. BANK BORROWINGS

During the current period, the Group obtained new short-term bank
loans amounting to HK$9,634,623,000 (six months ended 30 June
201 1: HK$3,447,920,000) and made repayments of HK$8,623,208,000
(six months ended 30 June 201 I: HK$3,014,405,000). The loans at 30
June 2012 bear effective interest rate ranging from |.20% to 8.00% (31
December 201 1: 1.20% to 8.70%) per annum. Majority of these loans
are secured by the Group's pledged bank deposits at the end of the
reporting period.

The proceeds were used to finance the general operations of the

Group.

China Metal Recycling (Holdings) Limited TEE&BBF4£&RER)FR AT

13.

B R A MEARIE M

BiE#)

M : ENCERNREAREENTETIR
MERBEFEOMESY . RBEEF
67,6280008 T(Z T —— 4%+ — A
=+ —H8 103305000/ 7T ) & & i
BREGBERITRERSMNT 1%E
WHMEEFE - RZFT——F+=HA
=+—H ' %%23969,0008TTAEE
N e BR T 48 (B /5 106,582,000 7 7T K 17
BRI o

AEEMERNEENERRYE30R
W BRRE ARG R AT -
FEEAE E R 1715 5898,357,000
BL(ZE——Ff+ZHA=+—H8:
335,934,000 % 7T ) & & Wt 5 60,976,000
BL(ZE——F+ZHA=+—H8:
181,646,000 78 70 ) {E4E R ©

RITE

RAHE  AEEEREFEHETE
PN 9,634,623000 L(HEZZT ——
FRXA=THLIEANHEA : 3447920000
B T ) & {8 88,623208,000/% JT(E
EZEZ——FX A=tHLERER:
30144050008 7T ) c ZZEERN =T
——FAA=Z+BREBFNENT
120%E800%(ZFE—TF+=HA=+—
B 1.20%6E870%)5 B - ZZEH K%
FHBRASERNRERERENE E
WITERFTIEIR

FEFACRERAREN—REER
HES -



15. SHARE CAPITAL 15. ix&

Number
of shares Amount
Bix% B [
HK$
EXT
Ordinary shares of HK$0.000| each AR E 0.0001 B ICH @AY
Authorised: ETE
At | January 201 1, 30 June 201 I, RZZE—F—H—H"
31 December 201 | and 30 June 2012 —E—FX A=1+H"
—E——%+-H
=+—-BR-F-——F
NA=TH 10,000,000,000 1,000,000
Issued and fully paid: BT REUR
At | January 201 | RZE——4%—H—H |,137,274,675 [13,727
Exercise of share options TR 2,194,550 219
At 30 June 201 | RZE——FH=1H [,139,469,225 | 13,946
At | January 2012 R-—EB——F—H—H 140,685,775 [ 14,068
Exercise of share options TR 2477251 248
At 30 June 2012 N-ZZE——FA=1H [,143,163,026 114316
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BER%R S MBS R R M o

FOR THE SIX MONTHS ENDED 30 JUNE 2012
BE2—FT——FNHA=1HINEA

16. CAPITAL COMMITMENTS

16. EFEE

30 June 3| December
2012 2011
—E-—f —ET——%
RA=+H t-A=1+—H
HK$’000 HK$' 000
FERT FET
Capital expenditure contracted for but not provided 2 &I 41B ERHHLE A
in the condensed consolidated financial statements B %53 5% I {5 O
in respect of: BARX

— acquisition of property, plant and equipment —BEVE  BERR 895 5333
— addition of construction in progress —EEREIR 22,300 8,609
— addition of land use rights — 8+ {8 AR 89,183 97,561
— capital injection in associates —REE R REE 37,277 32,399
149,655 143,902

China Metal Recycling (Holdings) Limited TEE&BBF4£&RER)FR AT




17. SHARE-BASED PAYMENTS TRANSACTIONS 17. LI ZFHRRIE

Equity-settled share option schemes RS H R R Rt Bl
(a) Pre-IPO Share Option Scheme () BERAFBEMERETS

The Company adopted the Pre-IPO Share Option Scheme (the
“Pre-IPO Scheme™) on 22 May 2009. The purpose of the Pre-IPO
Scheme is to recognise the contribution that eligible participants

made or may have made to the growth of the Group.

The movements of the share options granted under the Pre-IPO

Scheme during the period are as follows:

ARARRZEENFRA-T=H
KB RAFREEABRETE
(BRrHZERE]D - BR
RABERTEEERTAERS
BT AREBMEREMEL A
BEEELAER

BN - REBRDHEBE SR
R BRI EE BT

Number of

share options

g e
Outstanding at | January 2012 RZE——F—A—BrARTE 17494210
Exercised during the period REIRTTEE (2225251)
Forfeited during the period REARR I (64,350)
Outstanding at 30 June 2012 RZE—ZFA=THAKTE 15,204,609

In respect of the share options exercised during the period, the
weighted average share price at the dates of exercise is HK$9.18

per share.

During the current period, the Group recognised an expense of
HK$2,597,000 (six months ended 30 June 201 I: HK$6,587,000)
in relation to share options granted by the Company under the
Pre-IPO Scheme.

FREIRTEMBRENS - 11T
FROMNELIRNER SR
9.18787T °

RAHRE - AEBEFARARE
BALHBEAEREOER
R X 2597,0008 T (HE=
E——FXA=ZFTHIEAEA:
6,587,000787T)
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Notes to the Condensed Consolidated Financial Statements

BER%R S MBS R R M o

FOR THE SIX MONTHS ENDED 30 JUNE 2012
BE2—FT——FNHA=1HINEA

17. SHARE-BASED PAYMENTS TRANSACTIONS  |7. LB HERIE #)

(Continued)
Equity-settled share option schemes (Continued)

DR s Rk ER 8 (2)

(b) Share Option Scheme (b) FERR#ERE

The Company also adopted the Share Option Scheme (the
“Scheme”) on 22 May 2009. The purpose of the Scheme is also
to recognise the contribution made or may have made to the

Group by eligible participants.

The movements of the share options granted under the Scheme

during the period are as follows:

ARRATR_ZFNFRA-TZ
B SR Rt &[5zt 8l ) -
ZEt B REARERSEATHA
SEPTEH K ATREE FHRORRR ©

R - REEZT R LR RBRER
BHBEOT

Number of
share options

fElREy e
Outstanding at | January 2012 RZB——F—A—RHATE 12,101,574
Granted during the period REARHE T 4,857,66|
Exercised during the period RERITE (252,000)
Forfeited during the period RERR (203512)
Outstanding at 30 June 2012 RZZ—ZFA=+HEKITE 16,503,723

In respect of the share options exercised during the period, the
weighted average share price at the dates of exercise is HK$9.51

per share.

In the current period, 4,857,661 share options were granted to
several employees of the Group on |6 April 2012. The closing
price of the Company's shares immediately before the date of
grant was HK$8.75.

China Metal Recycling (Holdings) Limited TEE&BBF4£&RER)FR AT

HREIAITERERERS @ BT
FROMNELFIRNDER SR
951 BT °

REHE AEEHEZEER
ZE-—FHNAT+BEER
4,857,661 10 BE AR 1 o KA B R 17
REREE A BT K (ER8.75
BT ©



17. SHARE-BASED PAYMENTS TRANSACTIONS
(Continued)

17. U X HARIE2)

Equity-settled share option schemes (Continued)

DR EH kg a8 (2)

(b) Share Option Scheme (Continued) (b) FERRHETEIE)

The fair value of the options determined at the date of grant
using the Binomial model was HK$15,912,000. The share options
granted have a vesting period of | to 3 years and the grantees
are entitled to a gradual increase in the number of share options
being vested upon increase in the years of services to the Group.
The fully vested share options have an exercisable period up to
21 May 2019. The following assumptions were used to calculate

the fair value:

BRENR AR EHI5912000%8
7T TR BB i
BEAET CELERENSS
HAE—E=F  MEZFARARK
SENRBFHER  BTHEED
BIRESE TEEEM - 28EB
MEBRETFHEZ_T—NEFR
AZ+—H - iTERAEREER
NGRS

Market price HK$8.69 m{E 8.69 87T
Exercise price HK$8.85 118 8.85/8 7T
Expected volatility 52.9% R iR 52.9%
Expected life 7.1 years FEEHFH 7.0
Risk-free rate 0.85% o B A 0.85%
Expected dividend yield 2.35% H R B x 2.35%

The Binomial model has been used to estimate the fair value of
the options. The variables and assumptions used in computing
the fair value of the share options are based on the directors’
best estimate. Changes in variables and assumptions may result in

changes in the fair value of the options.

At the end of each reporting period, the Group revises its
estimates of the number of options that are expected to vest
uftimately. The impact of the revision of the estimates, if any, is
recognised in profit and loss, with a corresponding adjustment to

the share options reserve.

During the current period, the Group recognised an expense of
HK$7,995,000 (six months ended 30 June 201 1: HK$7,591,000)
in relation to share options granted by the Company under the

Scheme.

AT RRIRR 2 10 2 (2 B
AT R - HHERREA R
NS EREREEBORE
Bl - RERHERLH LA
BIEN AR EAE -

RERERR  ARBETHEER
NERreRBHBRESRR NG
Ao BRREHANEEWME)
R IREMER - YERBRERER
PRI o

RAER  A&EER AR ARE
ZETERENBRERRRX
7,995,000 B L(BEZT——F
HA=+HB1E75@A :7591,000%
L) °
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BER%R S MBS R R M o

FOR THE SIX MONTHS ENDED 30 JUNE 2012
BE2—FT——FNHA=1HINEA

18. RELATED PARTY DISCLOSURES 18. FHHEE A IS
() Related party transactions I FEERXS

Six months ended 30 June

BEARAZTHILREAR

Name of related parties Nature of transactions 2012 2011

Bt S B8 XHMHE -%-Z= “E——F

HK$’000 HK$'000

FERT TET

Guangzhou Zhujiang Steel Port loading charges paid 513 257
Port Co, Ltd. (“Guangzhou Zhujiang”), ENBOKHER

an associate of the Group

BINERMIS AR A B ([EMIKE ) -

AEEHBEAT
Guangzhou Asia Steel Property Rental expenses paid 613 356
Co., Ltd. ("GAS Property’), BERESAX

a company indirectly owned

and controlled by Mr. Chun
BMNEMERBRAR(TEMEHE

EX]) ARARKEBRBERRES

RELEHNAT

Tianjin Steel Pipe Resources Sales of goods 65,701 =
Co., Ltd. (“Tianjin Steel Pipe”), HEEM
an associate of the Group

REREBRERABR(RERE]) -

AEEBE QT
Wellrun Limited, the controlling Interest paid 1,625 1,199
shareholder of the Company ERFER

HERRAR - AAREERER
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18. RELATED PARTY DISCLOSURES (Continued) 18. FABE HIREE &)

(I1) Related party balances ) FABHEES
30 June 3| December
Name of related parties Nature of balances 2012 2011
BABS & GERME —g-CF —2——F
RA=+H t-A=1+—H
HK$’ 000 HK$' 000
FERT FET
Guangzhou Zhujiang Non-trade payable 28,022 28,080
BN ZR M FEHEMNFIER
GAS Property Deposit paid 291 264
BIMNEHE % EftRe
Tianjin Steel Pipe Trade receivables aged
within 180 days (note) 40,285 =
REXRE BRECHY 1B0RNZE S
FE YRR (B 5E)
Non-trade receivable - 36,585
FEH WA
Note: The credit period granted to this associate is the same as that to BIGE - BT & e A R M5 & B
trade customers as disclosed in note 10. FIORERTESEFEM
B
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BER%R S MBS R R M o

FOR THE SIX MONTHS ENDED 30 JUNE 2012
BE2—FT——FNHA=1HINEA

18. RELATED PARTY DISCLOSURES (Continued) 18. FABE HIREE &)
(Ill) Compensation of key management personnel any IEEBAEHMNE
The emoluments of the directors of the Company, who are also ARFEE(MENTEHANARE
identified as members of key management of the Group, are as BXEEEERKE)NIEE 0
follows: T :

Six months ended 30 June

BEARAZTHILREAR

2012 2011

—E-—f —ET——%

HK$’000 HK$'000

FTERT FET

Short-term benefits 5 EE A 6,229 4984
Post-employment benefits REEREA 13 12
Equity-settled share-based payments DA S B DARR ) X (N 5RIA 2,133 5,066
8,375 10,062
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